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HOW TO MEET TODAY’S INVESTMENT 


PROBLEMS MORE EFFECTIVELY 


HETHER you are the type of investor who 
keeps well informed and makes his own 
decisions about his investments or are one who 
is guided entirely by the advice of some invest- 
ment counsellor or service, you have an ever 
continuing problem to maintain a sound program. 
In these changing times, it is important to 
keep in close touch with the business and earn- 
ings trends of each of the companies in which 
you own either stocks or bonds. Our job is to 
help you do this effectively at the smallest pos- 
sible cost—not at a “fancy” fee or high service 


Designed to Serve 


The reason THE FINANCIAL 
WORLD has come to be generally 
known as America’s leading invest- 
ment publication is that it meets the 
very definite need of busy investors 
who have intelligence enough to 
realize the importance of keeping 
well informed but who know of no 
other source that is so satisfactory in giving them the 
vital information quickly and at low cost. 


The editors of THE FINANCIAL WORLD study a 
vast amount of business data including corporation re- 
ports, trade journals, investment services, confidential 
reports from Washington, etc. They not only interpret 
the significant facts they gather but present only the 
salient points necessary for our readers to grasp the 
economic and investment situation quickly. 


Even the busiest investor can keep in close touch with 
the progress of his investments through reading THE 
FINANCIAL WORLD each week because we condense 
and interpret the “high spot” news affecting hundreds of 
leading corporations. 


Investors who depend upon THE FINANCIAL 


charge. 

Trying to keep well informed through news- 
paper reading is too laborious a task for the 
average investor with only a limited amount of 
time at his disposal. Furthermore, newspapers 
rarely give an opinion on the merits of any 
security so the average investor in attempting 
to keep well posted simply through newspaper 
reading is usually more confused than ever after 
wading through many columns of financial 
tabulations, business reports, long-winded news 
articles, etc. 


Busy Investors 


WORLD to give them the really 
vital data they need, realize that the 
primary purpose of any investment 
program is to obtain reasonable 
safety and income from their capital. 
Investors who read THE FINAN- 
CIAL WORLD are also able as a 
rule to obtain substantial profits over 
a period of time simply because selections are wisely made 
and changes are advised when conditions warrant it. 

We cannot emphasize too strongly that no matter what 
your investment portfolio contains or whether securities 
are going up or down, that you have a continuing problem 
that does not permit your becoming lazy or indifferent 
for months at a time in the important matter of keeping 
well informed. Failure to recognize this fact has cost 
many worthy people the savings of a lifetime. 

You will find THE FINANCIAL WORLD worth many 
times its cost in the time it will save you in giving you 
the boiled down facts and figures about the general busi- 
ness and market situation as well as the essential facts on 
the companies in which you are particularly interested. 
Don't delay your subscription. To delay is indeed costly 
economizing. 


Prepare for the Bull Market Ahead—Mail This Coupon Today 


INANCIAL WORLD 


21 West Street New York, N. Y. 


Here is my check for $10.00 in full payment of the following: 


(a) 52 Weekly issues of THE FINANCIAL WORLD. 
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(b) 12 monthly editions of “INDEPENDENT APPRAISALS OF LISTED STOCKS,” a condensed manual of vital investment data and 


ratings on 1600 stocks. 


(c) Free privilege of writing for advice on one security at a time by enclosing a stamped, self addressed envelope with each inquiry. 
(Not more than 4 inquiries are to be made in any one calendar month. 


(d) Immediate advice on 20 of my listed securities including suggestions for advantageous switches. 


(e) Reprints of recent articles recommending attractive stocks. 
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P.S. Add $2.10 extra if you want our new $4.00 book of 1111 “Stock Factographs” with your subscription. 
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FOUNDED BY OTTO GUENTHER IN 1902 


The Financial World was established to diffuse the truth about investments, has con- 
stantly maintained this attitude, and will continue to do so, confident in its belief that 
as long as it clings to this ideal it can count upon the support of the investing public. 
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MIDDLE AGE is 


YOU MAKE IT 


LET AN EMINENT 
DOCTOR SHOW 
YOU HOW TO 
PROLONG 
YOUR YEARS 


By BORIS 
SOKOLOFF, M.D. 


Most of the world’s great achievements have been 
made by men and women past forty who know 
the secret of keeping their bodies young. That 
secret is the SCIENTIFIC approach to the mid- 
dle years, and it is extraordinary that so few 
people know or realize the simple physiological 
facts that make middle age the best time of life! 

Now an eminent doctor explains these facts 
for you. In Middle Age Is What You Make It 
he shows you how certain habits of which you 
probably aren’t aware are bad for you, tells you 
how to change them, reveals the ‘friendly 
microbe” which wards off ills and postpones old 
age, explodes the great American. myth about 
“acid condition” and ‘“‘alkalizing,’’ gives the why 
of nervous indigestion and fatigue, points out 
how ‘“‘nerves,’’ insomnia and constipation can be 
fe and blasts cathartics and laxatives into 
im 


Recommended by Doctors 


Doctors all over the country recommend the 
book. The Philadelphia Inquirer says: ‘‘Whoever 
is willing to accept Dr. Sokoloff’s suggestions 
will feel young for many years to come.’ Whether 
you are approaching 40 or past it. Middle Age 
Is What You Make It will be a revelation to you 

- will give you a new lease on life. $1.75 
at all bookstores or sent postpaid. Dept. H. 


GREYSTONE PRESS, 11 W. 42nd St., New York 


30 STORIES OF HOSPITALITY 


In the Smart . 

East Fifties 
Opposite the Waldorf-Astoria 
@ Quiet dignity 
for your back- 
ground. Every 
measure of com- 
fort — Spacious 
rooms, beauti- 
fully furnished— 
Plus convenience 
of location . . . Excellent 
restaurant and duplex cocktail 
lounge . . . air-conditioned, 


Single Rooms gi Double $6-$7 
Suites from $8 


Special monthly and yearly rates 


The 


HOTEL 
William A. Buescher, Manager 
125 EAST 50th STREET ¢ NEW YORK 


Make the Most 
of 
This Market 


(See page 25) 
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Before You Sign Another Instalment Note— 
You Are Entitled to Know The Facts 


6% or 


& What does a 6%, carry- 
ing charge actually mean 


in connection with your in- 
stalment purchases? 


4 Does it mean 11% or 
15% or 20% or 30% 
added to the “unpaid 
balance"? 


A With savings banks paying 
only 2% interest on billions 
of dollars in savings accounts, 
why does your “instalment 
dollar" buy from 10% to 20% 


less than your cash dollar? 


A ls there protection for the 
consumer against excessive 
instalment charges? 


A Are there definite and posi- 
tive "WHAT NOT TO BUY" 
products on_ instalments? 
What are they? 


ROGER W. BABSON, author of “If 
Inflation Comes” and many other widely 
read books on business and investment, 
now offers you the results of his exhaus- 
tive study of the Instalment Plan of 
selling and buying—its uses and abuses, 
its strength and weakness, its effects on 
buyer and seller. His unprejudiced 
answers to these questions (at the left) 
and others may save you many dollars 
personally. 


But to Mr. Babson the subject is bigger 
than personal savings. If instalment 
abuses harm the consumer, the producer 
(manufacturer) will also suffer sooner or 
later. If high-pressure instalment selling 
helps to stimulate business booms, with 
their peaks of employment, it also ac- 
centuates business depressions, with the 
valleys of unemployment. “Easy Pay- 
ments” will appear less alluring after you 
read this surprising new Babson book— 
“The Folly of Instalment Buying” 
Only $1.50, postpaid. 
BOOK DEPARTMENT 
GUENTHER PUBLISHING CORPORATION 
21 West Street, New York, N. Y. 


THE ECONOMIST of London 


Now Vital to American Investors 


It is no longer sufficient for an investor to be informed on conditions in 
his own country. All parts of the world are so closely allied through radio, 
aeroplane, etc., that shrewd American investors are widening their finan- 
cial horizon by learning basic conditions in world markets. By reading 
the world’s premier financial and economic journal—THE ECONOMIST 
of London (established 1843)—you should be more successful in your 
investments, even though you confine your operations to American securi- 
ties. Many American investors in 1929 were greatly influenced in getting 
out of the market at the right time by knowledge of conditions in Europe. 
Improve your investment perspective by reading THE ECONOMIST 


$1 Trial Offer 


If you return this ‘‘ad” and $1 at once, you can improve your knowledge of international 
financial conditions by receiving the next four weekiy issues of THE ECONOMIST of 
London. Remember, “THE ECONOMIST’S” articles are eagerly read and command 
unbounded respect in every business center of the world. Send $1 for four weeks’ trial 


of London. 


or $7.50 for a six months’ subscription. 


Address—MR. R. S. FARLEY 


165 BROADWAY 


New York, N. Y. 


Your Personal Record Book 


(For Stocks, Bonds, Income, Taxes, Real Estate, etc.) 


Keep Your Personal Records as complete as 
Your Business Records. Use ‘‘Mi-Reference’’, 
tested and approved through more than 15 
years’ use. 


For every man who is thinking of the future 
of his family and who wishes to leave a com- 
prehensive record of his estate in simple, under- 
standable form, we recommend ‘‘MI-REFER- 
ENCE”, with ruled forms for keeping records 
of all assets, stock market transactions, dates, 
prices, earnings, dividends, profits or losses, price 
range, Income, Income Deductions, etc. Regu- 
lar edition, Limp Keratol, with 100 ruled forms 
and index, $4.50. DeLuxe edition, Limp Leather, 


. . ° with 200 ruled forms and index (published at 
Ring Binder with 100 Ruled Forms— $1000), now $8.50. FINANCIAL WORLD 
52x82 inches (Pub. at $5.00)..$4.50 BOOK SHOP, 21 West St., New York, N. Y. 

(Any Name Stamped in Gold on Cover for 50 Cents Extra) 


What's New 
in Books 


Tue Stock Picture. Published 
by Securities Tabulating Corporation, 
63 Wall Street, New York City, 
Charts on 711 individual stocks. 
$10.00 for single copy. Here is one 
of the most comprehensive collections 
of stock charts available. Each chart 
traces the course of the market for 
each stock by months from January, 
1932, to date. For anyone who is 
interested in the market, the graphic 
record which is presented should 
prove of great value. Resistance 
points, yearly ranges, volatility, and 
the major trend lines are clearly re- 
vealed by the most casual study. 
Charts have a definite historical value, 
not only for the technician but for the 
average investor. It would require 
a great amount of time and effort to 
duplicate this book. It is one which 
any investor’s library might well in- 


clude. 


VERTICAL INTEGRATION IN THE 
TEXTILE INDUSTRIES. By Hiram S. 
Davis, George W. Taylor, C. Canby 
Balderston, Anne Bezanson. Pub- 
lished by The Textile Foundation, 
Inc., Washington, D. C. 144 pp. 
$1.50. This is another of the series 
of publications of the Industrial Re- 
search Department of the University 
of Pennsylvania which are known for 
their high scientific standing. In this 
study the authors are not so much 
concerned with theories about the 
long term trends of business organ- 
izations in the textile industry as they 
are with the practical results obtained 
from the combination of successive 
steps in the production and distribu- 
tion of textile goods. Thus the chief 
value of this analysis is as a guide to 
management of textile corporations, 
showing what advantages can be at- 
tained by vertical integration, what 
limitations there are for such policies 
and the various techniques employed. 
Study of these findings should be ad- 
vantageous to any progressive textile 


executive. 


Note: The books reviewed may be pur- 
chased through Tue Wor.p 
Book Sxop. 
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Situation 


Stock prices appear to be in a period of con- 
solidation, explaining the market's failure to re- 
spond to encouraging trends in business and politics. 


ECENT domestic trends and developments have 

been of a nature which affords adequate support 
to the improvement in stock prices that has occurred 
during the past two months. Overseas, tension seems to 
be lessening. And while events there have hardly con- 
stituted a bull point for stocks, our markets have not 
been importantly affected thereby. Some new overt act 
abroad could well unsettle security prices here, and this 
is a factor which investors can hardly ignore. But pres- 
ent prospects are that more serious incidents will be 
avoided. 

Having come at a time when stocks have already 
shown such striking gains, it is not surprising that the 
business and political events of recent weeks are not 
finding renewed reflection in security prices. For more 
than three weeks the familiar industrial stock average 
has been backing and filling within a five-point range, 
during which time the volume of trading has been de- 
clining. This picture, under present circumstances, 


strongly suggests that we are witnessing a period of 
market consolidation. 

Business news has been encouraging, and it is be- 
coming evident even to skeptics that industrial activity 
has definitely begun a climb from the extremely low 
levels reached earlier in the year. The very sharpness 
of that decline, and the fact that necessary reductions 
in inventories are being accomplished so comparatively 
quickly, augur well for an acceleration of the rate of 
gain in the months ahead. And if additional support is 
needed, it is found in the ability of the industrial ma- 
chine to speed up during the normally dull summer 
months. 

In the political arena developments have been such 
as to afford considerable encouragement to businessmen, 
as well as investors. Nearly every candidate for nom- 
ination that the more radical labor element has actively 
opposed has been successful in the primary elections. 

(Please turn to page 31) 
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OREIGN and domestic political 
developments tended to over- 
shadow business news last week, and 
the net result made for more cautious 
trading. The market was dominated 
by professional activity, and there 
neither was any outside selling of any 
consequence, nor any aggressive bid- 
ding up of stocks on the minor rallies. 
Brokers reported that many active ac- 
counts were either absent from the 
street, or were standing by awaiting 
more light on world conditions. 

Apart from some fairly good buy- 
ing in the rails, various specialties fea- 
tured the week’s trading. The former 
group was bought on another crop 
of rumors about the wage negotia- 
tions. Informed quarters now believe 
that the wage controversy is about at 
a head. The report is that the reduc- 
tion (which may come before the end 
of this month) will be from 7 to 10 
per cent, and the railroad manage- 
ment will agree to restore the cut once 
revenues justify. It is said-that the 
delay in the agreement is for face- 
saving purposes. 


HE action of some of the old 

speculative favorites provided 
more definite clues to the condition of 
the market. The new electric razor 
which Gillette is going to bring out 
to sell at a lower price than the com- 
peting products was heralded by a 
rise in the stock. There were con- 
comitant rumors that a block of the 
stock which has been floating around 
has been placed. U. S. Rubber issues 
responded to reports of an early re- 
sumption of preferred dividends, and 
the hopes of further capital changes 
which would involve the preferred 
shares. These rumors were denied, 
but some observers believe the com- 
pany’s earnings will expand sharply 
in the final half of this year to en- 
courage plans to pave the way for 
restoration of common dividends. 


By 
Market Observer 


Buying in the rayon stocks was at- 
tributed to both investment and specu- 
lative sources. The price situation is 
better, and the new use of rayon in 
automobile tires was considered a fa- 
vorable development with good long- 
range potentialities from an earnings 
standpoint. Celanese was :nore promi- 
nent marketwise last week, but there 
was a fair amount of buying in Indus- 
trial Rayon on the Floor. Detroit buy- 
ing was reported in the motor acces- 
sories. Latest rumors are that there 
will be drastic design changes in the 
new models, which are likely to bene- 
fit the parts companies who do the 


The Week's 
Mast Active Stocks 


(Week ended August 9, 1938) 


Shares Net 
Stocks: Traded Change 
General Motors ....... 180,000 +4% 
Yellow Truck ......... 97,000 
75,000 + % 
Radio Corp. of Amer... 74,900 + % 
Anaconda Copper ..... 70,500 + % 

Montgomery Ward .... 67,600 +2 
New Yor Central..... 65,800 +% 
General Electric ....... 63,600 +13% 
Goodyear Tire ......... 56,900 +2% 
Goodrich (B. F.)....... 56,200 +14 
Curtiss-Wright ........ 52,000 + % 
Bendix Aviation ....... 50,100 +1% 
Delaware & Hudson.... 42,800 +63 
Southern Pacific ...... 39,700 + % 

Bethlehem Steel ....... 39,400 1 
Kennecott Copper ..... 36,300 + % 


bulk of the business with the leading 
manufacturers. Some investment trust 
accumulation in General Motors and 
Chrysler was noted early last week by 
one of the leading funds. 


HE steel stocks have been lag- 

gard, and there has been some 
switching into the more volatile issues 
which have been better market per- 
formers. U. S. Steel has moved in an 
eight-point range since the end of 
June, and the action of Bethlehem has 
been equally disappointing. Most ob- 
servers believe, however, that the 
market is unlikely to get far on the 
upside without concomitant strength 
in the steel group. The stocks have 
lacked sponsorship and have not had 
much of a general following among 
traders. The chief cause is the uncer- 
tainty over profit margins for this 
quarter, some interests holding that 
unless the operating rate expands 
sharply in the next six weeks, the in- 
dustry is likely to sustain the largest 
deficits of the year in this quarter. 


HERE has been quiet accumula- 

tion of the oils, some of which is 
said to be coming from Pittsburgh 
sources, who have usually sized up 
the outlook rather correctly. The 
chemical stocks are being recom- 
mended in various quarters ; earnings 
improved sharply in July. Short cov- 
ering was noted in American Can re- 
cently, and the stock responded easily. 
Over-the-counter houses report sub- 
stantial cash buying of bank stocks by 
investment sources, although the mar- 
ket action of the shares has failed to 
reflect this status. Less talk is heard 
of another rise in domestic copper 
prices. The July figures may, how- 
ever, shed more light on the situation. 
Fabricators are said to be well pro- 
tected on future requirements, but 
there is not a substantial supply of 
the spot metal. 
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Better Times 
Ahead for 
Construction 


Boom ahead? Well, 1926 record will stand for some siden 
But plans on drafting boards point to substantial gains. 


HE construction industry is 
getting ready to go places. 
Here are coming events that 
are casting large shadows before them 
in the currently swelling totals of new 
plans for structures of every descrip- 
tion. From tourist cabins and modest 
summer bungalows to mammoth pub- 
lic housing projects; from modern 


country schools to additions to our 


plants of higher learning ; from farm- 
to-town roads to superhighways ; from 
flood-control projects to  publicly- 
owned power systems, the story is 
pretty much the same. It is a story of 
expanding plans, with much promise 
for the coming twelve months. Only 
business and industry are as yet mov- 
ing cautiously in their constructional 
plans for the future. And even this is 
understandable, for commercial and 
industrial activity must evidence an 
enduring virility before new plans 
for additional floor space assume im- 
posing proportions. 

Not since 1929 has the volume of 


By L. SETH SCHNITMAN 


Consulting Economist 


sketches and plans on the drafting 
boards of architects and engineers 
been so large as they are this mid- 
summer. True it is that much of the 
advance planning is traceable to the 
spending-lending program of the Fed- 
eral government. But there is no 
point in looking a gift horse in the 
mouth, not now at any rate. If only 
half of the planned structures and 
facilities ultimately take form we can 
count on a much higher level of con- 
struction activity just ahead. 


© June Promises 


Let’s take a look at last June. 
In that month the total contemplated 
volume of construction in the United 
States was not much below $1.4 bil- 
lion. Add to that figure the accumu- 
lation of planned construction during 
the earlier months of the year and at 
once there appears a backlog of in- 
quiries and pending projects that 
holds large meaning. What is more, 


5 


new contemplated construction over 
the next few months can be expected 
to make its appearance in volumes not 
too far below the June rate, further 
insuring a relatively full reservoir 
from which to draw. 


Dissection of the June figures on 
proposed construction produce these 
further facts: 


1. Residential building plans involved 
an estimated expenditure not far below 
$300 million, or about double the pro- 
posed housing total in June, a year 
earlier. 


2. Public and semi-public non-residen- 
tial building proposals in June involved 
an estimated outlay of roughly $400 
million additional, or much more than 
double the volume of a year earlier. 


3. Private non-residential building 
projects planned for commercial and in- 
dustrial uses accounted for an additional 
estimated outlay of some $70 million, or 
roughly the same amount of planned 
— on these types reported in June, 
1937. 


4. Heavy civil engineering projects, 
embracing highways, bridges, dams, 
flood control, water supply systems, 
power plants and the like, last June, 
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involved proposed expenditures of some 
$600 million, or no less than five times 
the volume of planned work a year 
earlier. 

There in a few words is the June 
picture—and June, customarily, is a 
pretty good index month of the shape 
of things to come in the construction 
world. Especial importance attaches 
to it now because of the Government’s 
great stake in the recovery drive. 


© Other Reasons 


Indeed, there are other added po- 
tent reasons for construction revival. 
Of all major fields, construction re- 
sisted the forces of recession in 1937- 
38 better than did any other industry. 
With business and industry again be- 
ginning to sit up and take nourish- 
ment the depressing forces which 
operated to interrupt the upward 
course of the construction cycle are 
being dispelled. The national income, 
lately in a downward spiral, has now 
not only stopped declining but again 
is beginning a slow trek back toward 
levels from which it recently had 
fallen. Maladjustments between con- 
struction costs and rentals are being 
gradually leveled. Eviction suits for 
non-payment of rents are no longer 
mounting. Even foreclosures of real 
estate are beginning to make more 
favorable contrasts with a year ago. 
And the pressures of idle investment 
funds are reasserting themselves. 


As to this consideration there is 
real significance in the building plans 


of the Metropolitan Life Insurance 
Company which call for the construc- 
tion in New York City, on a pure 
investment basis, of the largest hous- 
ing project ever to be undertaken. 
Now that enabling legislation permits 
the building of large-scale housing 
operations by insurance companies 
generally, this project—success for 
which is virtually assured—opens up 
an entirely new vista for investment 
housing and its coming rdéle in resi- 
dential building revival. 

A look at the actual construction 
record for the initial half of 1938 
is in order. During this period con- 
struction of all descriptions started or 
under contract in the 37 eastern states 
involved expenditures of about $1.3 
billion, according to data of F. W. 
Dodge Corporation. This was some 
$200 million below the comparable 
figure for 1937 and represented a 
loss of less than 14 per cent. Contrast 
this with declines in excess of 50 
per cent in the automobile and steel 
industries and the stubborn resistance 
of the construction industry to late 
depressive forces at once becomes ap- 
parent. 

In this picture of construction for 
the first half of 1938 there were vari- 
ous cross-currents. To begin with, 
residential building undertaken in the 
period (in the 37 eastern states) 
amounted to approximately $400 mil- 
lion, marking a loss of about 23 per 
cent from the total for the compa- 
rable period of 1937. Thanks to the 


liberalized terms of finance under the 
FHA system, the loss in private hous- 
ing construction from a year earlier 
was limited to about 18 per cent; at 
the same time, and in spite of the fact 
that the new public housing program 
was authorized as long ago as August, 
1937, public housing started during 
the first six months of the current 
year, was only a tiny shadow of what 
it was in the first half of 1937. 


® Industrial Building 


For non-residential building the 
half-year total almost reached $435 
million in the 37 eastern states, also 
a loss of about 23 per cent from the 
total for the corresponding period of 
1937. Drastic losses in commercial 
and industrial types, reflecting the 
rapid deterioration of business and 
industry in the early months of 1938, 
alone accounted for the loss in non- 
residential building as a whole; most 
all types of public and semi-public 
building operations were able to live 
off of the fat of earlier backlogs. 


The branch of construction that 
showed up best in this period was 
civil engineering which for the most 
part was also financed out of public 
treasuries. A look at the record here 
discloses that for public works the 
half-year construction total exceeded 
the 1937 figure by almost 20 per cent 
and that for public utilities (for the 
most part, government-financed) the 

(Please turn to page 27) 


THE BLUEST BLUE CHIP 


Procter & Gamble preferred stock sells 
at more than double its par value. 


RICE is no infallible guide to in- 

vestment worth, but here is one 
instance where it does afford a rea- 
sonably accurate measure of quality. 
Procter & Gamble 8 per cent pre- 
ferred stock is currently quoted 
around $215 per share, placing it in 
the small handful of issues whose in- 
vestment attributes place them con- 
siderably above the “Century Club.” 
A few others, notably Christiana Se- 
curities, which sells around $1,500, 
Texas Pacific Land Trust (old), 


around $1,000, and First National 
Bank (N. Y.), at $1,725, sells higher, 
but those are all common stocks and, 
theoretically, there is no limit to the 


amount of dividends which may be 
paid upon them in any one year. 

But this issue of Procter & Gamble 
preferred is a “straight” preferred 
stock, i.e., its par value is $100 and 
it has neither a conversion feature 
nor a participating privilege. Only 
slightly unusual is the fact that it has 
full voting rights (with the com- 
pany’s common stock) and is non- 
callable. This latter fact, of course, 
explains why its price is limited only 
by the company’s credit standing and 
the low levels to which interest rates 
may sink. 

Not in the past ten years have earn- 
ings applicable to the 8 per cent pre- 


ferred amounted to less than $400 per 
share; and for the company’s 1937 
fiscal year earnings were equal to 
$1,191 per share. Even for the year 
ended June 30, 1938, earnings equalled 
$775 per share. The explanation of 
the high per share profits is, of course, 
the comparatively small amount of 
stock outstanding: 22,500 shares. 


Traded over-the-counter, the shares 
have a reasonably good market. But 
purchasers at current levels run a 
risk of price depreciation upon the ap- 
pearance of any appreciable hardening 
of money rates during the years 
ahead. For these shares constitute a 
strictly “money issue.” 
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What Profit Prospects 
For Steel Shares? 


Price analysis suggests some statements 
may not be as gloomy as expected. 


HE prediction of earnings of es- 

tablished companies must, per- 
force, be based to a significant extent 
upon records of past performance. 
Such statistical guides, however, often 
leave much to be desired, particu- 
larly when changes of fundamental 
importance have recently occurred. 
But conceding the limitations of a 
purely statistical approach to so 
nebulous a subject as the steel indus- 
try’s earnings prospects, let us com- 
pare present conditions with those ex- 
isting in the last quarter of 1935, a 
period in which every important steel 
company showed a profit. Three fac- 
tors engage attention: (1) prices; 
(2) operating rates; (3) wage costs. 


® Price Changes 


To grasp the implications of the 
recent price changes, it is necessary 
to understand the workings of the 
basing point price system. A _ pur- 
chaser of steel bars, for example, pays 
a delivered price which is the lowest 
figure obtainable by adding the base 
price at the various basing points for 
bars to the all-rail freight rates from 
each of these points to the consumer. 
The net price received by the mill 
which fills the order is this delivered 


By ALLAN F. HUSSEY 


price minus freight actually paid by 
the mill. Thus, elimination of the 
premiums over Pittsburgh prices 
formerly prevailing at other basing 
points, and establishment of new bas- 
ing points, have cut delivered and net 
prices materially. The indications are 
that Pittsburgh mills will be the chief 
sufferers under the new set-up. But 
prior to the most recent change, prices 
had been revised upward eight times, 
downward only three times, since 
1935, and net prices received today 
even at Pittsburgh are in many cases 
higher (in some cases considerably 
higher) than those realized in 1935. 
A few examples will illustrate this. 
Earlier this year, a producer ship- 
ping galvanized sheets to Baltimore 
from Pittsburgh, a basing point, 
charged the customer $73 a ton base 
plus $6 freight, making a delivered 
price of $79 and a net realization by 
the mill of $73. Galvanized sheets 
have been cut $3 a ton, but the pro- 
ducer will lose more than that : a new 
basing point for this product has been 
established at Sparrows Point, Md., 
from which the freight to Baltimore is 
only 90 cents, making the delivered 
price $70.90. After paying $6 freight, 
the Pittsburgh mill will receive $64.90 
a ton, a reduction of $8.10. But in 
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the last quarter of 1935 the mill net 
on this order would have been only 
$62 a ton. 

Take another case. Chicago and 
Pittsburgh have both been basing 
points for galvanized sheets for some 
years, but the price of this item de- 
livered at Flint, Mich., was formerly 
based on Pittsburgh quotations since 
the Chicago base price was $2 a ton 
higher and the freight from there to 
Flint only $1 a ton lower. But with 
elimination of price differentials, the 
lower freight cost establishes Chicago 
as the basing point for Flint, and 
Pittsburgh mills lose the $3 cut plus 
the $1 difference in freight costs, 
lowering their mill net from $73 a ton 
to $69. In 1935, however, when the 
Pittsburgh base governed Flint quota- 
tions, this base (and, of course, the 
mill net) was again only $62 a ton. 


® Effect on Net 


Or consider steel bars shipped to 
Syracuse, where prices on this prod- 
uct have been and still are determined 
by Buffalo quotations. Prior to the 
latest cut, the delivered price at 
Syracuse was $51 a ton base plus 
$4.20 a ton freight from Buffalo to 
Syracuse, a total of $55.20. Pitts- 
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burgh producers received this figure 
minus $6.60 a ton freight, or $48.60. 
The Pittsburgh base price on bars has 
been slashed $4 a ton, but the Buffalo 
price has come down this much and 
2 more, this last item representing 
the former differential. The Pitts- 
burgh mill net has thus been reduced 
to $42.60, but this still represents a 
sizeable improvement over the $36.60 
received in the last quarter of 1935 
when the Buffalo base was $39. 
Lower prices alone are thus not an 
adequate reason for the current pes- 
simism of the steel masters. But one 
factor, however important, obviously 
cannot be isolated and considered 
apart from all others. In the last 
quarter of 1935 the industry used 54 
per cent of its ingot capacity, whereas 
during the unprofitable half year just 
ended, only 31 per cent of facilities 
were employed. Under such circum- 
stances, profits must be meager no 
matter what the price level. It is note- 
worthy that so far this year the steel 
trade has been living on ice cream 
sodas and going without its bread and 
butter; very little business has been 
received from the auto, railroad, con- 
tainer or construction industries, the 
four principal outlets in 1937. This 


is illustrated by the fact that automo- 
bile production declined 55 per cent 
in the first half of 1938 from year- 
earlier levels, freight car contracts 
83 per cent, rails 58 per cent, tin plate 
output 54 per cent and _ structural 
shape production 59 per cent. 

However, a return to a more solid 
diet appears likely in the not distant 
future. With stocks of used cars 
vastly reduced, auto makers expect 
material improvement over first half 
output. Industrial revival should 
boost the rails’ earnings sufficiently to 
enable them to make much-needed 
repairs and additions to their rolling 
stock and trackage. The prospect of 
near-record crops and hence large 
food packs has very bullish connota- 
tions for tin plate makers. Finally, a 
sizeable outpouring of Federal funds 
for construction projects will be wit- 
nessed in the next few months. These 
factors taken together appear to con- 
firm the implications of the eight- 
week rise in scrap prices and the con- 
tra-seasonal increase in ingot produc- 
tion during July. 

Should steel output substantially 
exceed the former pay point, the only 
serious barrier to profits would seem 
to be labor costs. In the last three 


months of 1935, the hourly wage rate 
averaged 65.7 cents; in June of this 
year the rate was 84.5 cents. It has 
been estimated that a 15 per cent re- . 
duction would be necessary in order 
to restore profit margins. So ex- 
tensive a slash in wages does not ap- 
pear feasible, but some adjustment is 
not unlikely and it is possible that in 
addition a part of the recent price cuts 
may be restored. During the last de- 
pression the industry could do little 
to reduce its large deficits since it 
had no control over the principal 
cause: low demand. But today’s 
problems are not so difficult to over- 
come. Steel men are resigned to 
losing money on 30-40 per cent opera- 
tions, but when the rate climbs above 
50 per cent the trade will be reluctant 
to accept losses if they can be trans- 
formed into profits merely by lower- 
ing wages or raising prices. 

Steel shares appear amply valued 
around present levels in relation to 
near term prospects. And until 
ings catch up with equity prices, 
whatever new commitments are made 
might well be confined to the better 
grade issues such as U. S. Steel, 
Bethlehem, Republic, Inland, Na- 
tional and Youngstown. 


GOOD YIELD FROM “HEAVY GOODS” DEBENTURE 


More fortunate than most in field, 
obligor had first-half profit. 


T their current price of around 
103, Fairbanks, Morse deben- 

ture 4s of 1956 stand out from the 
ordinary run of bonds in two re- 
spects: 1) They afford a more liberal 
yield than do most industrial issues 
of comparable grade. 2) They are 
the obligation of one of the few 
“heavy industry” companies able in 
the first half of the year not only to 
cover bond interest requirements, but 
also leave a little over for the common. 
Fairbanks, Morse operates in a 
prince-or-pauper industry. Ordinarily, 
profits are substantial. But in periods 
of low general business activity, it 
usually is impossible to avoid red ink 
results. Thus, over the past 20 years, 
deficits have been incurred in 1921, 
and 1931, 1932 and 1933. But re- 
covery from depression is_ rapid. 
Witness the company’s record toward 


the end of the first depression of the 
1930’s: In 1933 its operating deficit 
amounted to $479,550. In the follow- 
ing year, operating income amounted 
to $1.3 million. 

In the first half of the current year, 
however, Fairbanks, Morse was more 
fortunate than in previous periods 
characterized by rapid deceleration of 
general industrial activity. Although 
greatly reduced from the $1.1 million 
available for bond interest in the 
initial six months of 1937, the $162,- 
607 realization was nevertheless suf- 
ficient to provide a 1.47 times cover- 
age for interest requirements. 

No balance sheet is published at 
mid-year, but the December 31, 1937, 
statement showed the company to be 
in very good financial condition. Cur- 
rent liabilities (including $1 million 
notes payable) totaled $4.3 million as 


against current assets (including $1.9 
million cash) of $18.6 million. Fixed 
property account, it is interesting to 
note, has been depreciated by more 
than 50 per cent, the balance sheet 
valuation of such property standing 
at $9 million after deducting deprecia- 
tion reserve of $11 million. 

These debentures are callable at 
104 (and at smaller premiums _ be- 
ginning in 1941); for ihe sinking 
fund, however, they may currently be 
called at 10244. But maximum sink- 
ing fund requirements do not exceed 
$250,000 a year—as against a total 
outstanding amount of about $5.5 mil- 
lion—and thus the risk of one’s bonds 
being called at the lower redemption 
price is comparatively small. Yielding 
nearly 3.9 per cent, these debentures 
appear to have better-than-average 
appeal as a businessman’s investment. 
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Columbia 


Points Common Dividends 


Company plans change in the 
stated value of its common stock. 


HAREHOLDERS of Columbia 

Gas & Electric Corporation will 
soon be asked to approve a proposal 
whereby the stated value of the com- 
mon stock would be readjusted so as 
to create a capital surplus. Since re- 
turn of complete authority over divi- 
dend declarations—which was _ lost 
early this year to the Securities & 
Exchange Commission—is among the 
benefits which the corporation hopes 
to realize from this operation, the 
proposal appears to be an important 
move toward restoration of common 
dividends. Revaluation of the hold- 
ing company’s common stock would 
represent the second step in a pro- 
gram designed to effect write-downs 
of over $100 million throughout the 
$700 million Columbia Gas & Elec- 
tric system. The first step was taken 
a few weeks ago when Cincinnati 
Gas & Electric Company, one of Co- 
lumbia’s largest subsidiaries, pro- 
posed a reduction in the balance sheet 
value of its common stock (all owned 
by Columbia) to $10 from $40 per 
share, and the creation of a $22.5 
million capital surplus. What, it may 
be asked, is the connection between 
these proposals and the resumption 
of common dividends? Turn the 
clock back some 12 years to when the 
Columbia system was organized. 


® Surplus Problems 


When late in 1926, Columbia Gas 
& Electric Corporation was formed 
to become one of the largest natural 
gas and electric organizations in the 
United States, its balance sheet 


showed an item of approximately $70 
million designated as “surplus.” In 
each year of operation, the holding 
company showed a balance for the 
common stock; and beginning with 
1927 the shares received cash and/or 
stock dividends. This continued until 
last December 31 when, according to 
the corporation’s annual report, sur- 
plus stood at roughly $19.8 million. 
In the following month, Columbia 
registered as a holding company 
under the Public Utility Act and its 


- operations became subject to the di- 


rect jurisdiction of the Securities & 
Exchange Commission. Under this 
legislation, holding companies must 
segregate earned surplus from capital 
surplus—something that Columbia 
has never done. Furthermore, divi- 
dends cannot be paid out of capital 
surplus without authority of the Com- 
mission. Therefore, with an eye on 
the substantial decline in the corpora- 
tion’s unclassified surplus account 
since organization, the SEC in April 
of this year denied a request for the 
payment of “not more than 50 cents 
per share” in common dividends dur- 
ing 1938. Payments on the preferred 
and preference stocks were allowed, 
however, and as long as current earn- 
ings are sufficient to cover such re- 
quirements, no bar to these payments 
is expected. 

The Commission alleges that Co- 
lumbia’s surplus account has come 
about through upward revaluations 
totaling some $72 million to date. 
Thus it is obvious that if all of these 
upward adjustments were to be. taken 
out of the corporation’s investment 
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account, no surplus would remain and 
stated capital would be impaired. 
Whether or not Columbia’s surplus 
accounting methods are merely an ex- 
pression of general utility practice in 
this respect is beside the point. The 
significant thing is that the corpora- 
tion is about to effect a program 
which, among other things, will pre- 
sumably remove the accounting ob- 
jections raised by the SEC. For ex- 
ample: As of the 1937 year-end, Co- 
lumbia Gas & Electric Corporation 
carried its 12.2 million no par com- 
mon shares at a balance sheet value of 
approximately $193 million ($15.80 
per share). While details are not yet 
available, it is believed that the pro- 
posed valuation will be under $10 per 
share. Assuming that the common 
were to be given a stated value of $9, 
the resulting increment of more than 
$80 million would appear sufficient to 
provide for the elimination of what- 
ever accounting items the Securities 
& Exchange Commission (or the 
Federal Power Commission) might 
ultimately determine “improper.” 


® Dividends Next? 


If the corporation’s readjustment 
program receives SEC approval be- 
fore the year-end, it is not unreason- 
able to expect that the question of 
common dividends will then receive 
directors’ consideration. Taking all 
circumstances into account, restora- 
tion of common dividends during 
1938 might appear to be premature. 
But granted that this were to be the 
case, the chances are that the distribu- 
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tion would be modest. Despite sub- 
stantial growth of its services since 
organization, Columbia’s consolidated 
earnings have not been impressive by 
any means. In 1937, when natural 
gas sales exceeded 1929 levels for the 
first time and sales of electricity 
touched another peak, net amounted 
to $13.6 million, contrasted with $32.2 
million in 1929. And on a per share 
of common stock basis, the 1937 re- 
sult of 57 cents represented a reduc- 
tion of more than 75 per cent from 


the 1929 figure of $2.49 (as ad- 
justed). The steep climb in operating 
expenses and taxes plus rate reduc- 
tions since that time are of course the 
reasons. Nevertheless, the down- 
ward trend is there. 

With outstanding longer term 
growth potentialities—particularly in 
the natural gas field—it may be that 
the future will yet witness sizeable 
earning power for the common shares. 
Besides, the corporation appears to 
be in a good position to avoid the 


more drastic provisions of the Public 
Utility Act. Consequently, existing 
speculative commitments in Columbia 
Gas & Electric common (7) need not 
be disturbed for the present, and 
holdings of the 5 per cent preference 
issue (54) may be continued. As for 
the 6 per cent (67) and 5 per cent 
(59) preferred stocks, these issues 
appear attractive for speculative in- 
come purposes and moderate pur- 
chases might be made by those in a 
position to assume the risks involved, 


BETTER CROP OUTLOOK AIDS CAN MAKERS 


Packs will not equal those of 1937, 
but should exceed recent expectations. 


HE market movements of the 

two leading can stocks—Ameri- 
can Can and Continental Can—over 
the last three years have been highly 
individualistic and frequently in sharp 
contrast with the intermediate trend 
of the industrial stock averages. 
Consider, for example, the action of 
the stocks in the rise since mid-June. 
Both stocks started out bravely 
enough, American Can rising from 
86% on June 17 to 101 on July 3,a 
rise of nearly 17 per cent. Con- 
tinental advanced from 39 on June 
18 to 49 on June 30 (the high of the 
year to date), an increase of 26 per 
cent. But since then, the latter stock 
has been moving sideways, and has 
not seriously threatened the old high. 
American Can, on the other hand, 
after meeting with congestion around 
the 100 area, finally managed to 
break out of its rut in the first week 
of August, and in seven trading days 
(from August 1 to 8) rallied about 
7 points to a new high for the year. 
At current levels around 102, the 
stock is approximately 48 per ceut 
above the December, 1937, low of 
69. Continental, around 46, is up 
only 26 per cent from the March, 
1938, low of 36%. 

Partly accounting for the recent 
strength in American Cagis the in- 
dication that the vegetable pack this 
year may be better than had earlier 
been expected. Previous opinions 


were that the pack might run as much 
as 15 to 20 per cent under last year. 
Recent estimates have, however, been 
more encouraging. The corn and 


tomato crops will be poor in some 
sections because of adverse weather, 
but some of the other crops, in par- 
ticular the pea pack, will be rather 
large. The belief now is that the total 
pack will not be more than 10 per 
cent below 1937, and may make an 
even better comparison if growing 
conditions are favorable for the late 
crop. The fruit pack will not be as 
good; the peach crop is expected to 
be sharply lower and some other 


packs will be under last year’s levels. . 


Tin plate production has recently 
been holding around 35 per cent of 
capacity. July output is placed at 2.2 
million base boxes, which is the low- 
est monthly volume since April, 1933, 
and around 60 per cent below the 
like 1937 period. A factor in tin 
plate demand is the probability of a 
reduction in prices effective for the 
fourth quarter. In anticipation of 
such a step, the can manufacturers 
have been curtailing their buying in 
an effort to reduce inventories. If 
tin plate prices are lowered, the can 
companies will pass on the savings to 
customers. Which would mean an 
immediate reduction in general line 
can prices, but packers cans, which 
are priced on a yearly basis, would 
not be changed until next year. How- 
ever, a lowering of tin plate prices 
probably would not mean any inven- 
tory losses to the can makers, as their 
stocks are believed to be carried well 
below current market prices. What 
is likely to develop is that the hopes 
of sizeable profits on inventories 
would be dissipated. Both of the can 


companies added to supplies last year ; 
inventories of American Can _in- 
creased from $31.7 million on Decem- 
ber 31, 1936, to $40.9 million at the 
end of last year; Continental Can re- 
ported a rise of $14.4 million in the 
year to $39.5 million. 

The prospects are that both com- 
panies will report earnings for this 
year slightly below those for 1937 
when American Can earned $6.08 per 
share and Continental, $3.06 per 
share. American Can does not re- 
lease interim figures, but Continental 
reported profits equal to $2.47 per 
share for the twelve months ended 
June 30. Gross profit declined 12 
per cent while net was down 17 per 
cent. Preferred dividend require- 
ments (which were not in existence 
last year) are equal to about 23 cents 
per common share annually. 

The can companies have always en-, 
joyed a fair degree of earnings sta- 
bility, and the stocks seldom are 
dynamic market performers. Sales of 
general line cans are, however, in- 
fluenced by general business condi- 
tions, and should vary in general con- 
formity with basic business indexes. 
The secular trend of can consumption 
continues upward, subject to some de- 
pendence upon cyclical factors. While 
future growth possibilities probably 
will be moderate, the outlook is suffi- 
ciently constructive to justify a favor- 
able attitude toward the shares. 
American Can is more of a market 
favorite, but at present prices, Con- 
tinental appears best situated for new 
commitments. 


= — 
fas 
‘ 


ECAUSE of excessive rainfall in 
the Northeast during July, de- 
partment store sales in that month 
failed to equal earlier expectations. 
Sales volume in the July 9 week was 
only 6 per cent under that of last 
year (as contrasted with the drop of 
17 per cent in the last week of May), 
but the rate of decline widened some- 
what in the following weeks with the 
result that dollar volume for the en- 
tire month of July was 12 per cent 
under the like 1937 period. June sales 
were down about the same amount, 
and preliminary estimates are that 
the aggregate decline in the first seven 
months was approximately 10 per 
cent from last year’s levels. 


® Sales Prospects 


Coming weeks should witness a 
narrowing of the spread between this 
year’s sales and those of the cor- 
responding 1937 months. The sea- 
sonally adjusted Federal Reserve in- 
dex of department store sales de- 
clined in the closing months of last 
year, from 94 in September to 89 in 
December. (The index in October 
and November was 93 and 91 respec- 
tively.) Thus future sales trends will 
be in comparison with the less favor- 
able 1937 period, and any moderate 
improvement in consumer buying 
might lift dollar volume for the next 


six months (covering the final half 
of the January fiscal year) above last 
year’s levels. And this period of the 
year is most important to the depart- 
ment stores from an earnings stand- 
point as it includes the active holiday 
season during which the bulk of the 
full year’s profits is secured. 

On any sustained rise in sales, prof- 
it margins should expand. Depart- 
ment stores have had difficulty in re- 
ducing costs because of the inflexible 
tax burden and relatively large social 
security payments. Moreover, in an 
effort to reduce inventories, prices 
have been reduced, particularly in the 
semi-luxury lines where the unit prof- 
it usually is largest. At present, 
however, inventories are not burden- 
some, and the rise in commodity 
prices should mean a general im- 
provement in retail price levels which 
would obviate the need for any fur- 
ther inventory write-downs. Once 
the pay point is reached, and costs 
fully covered, the better situated de- 
partment stores usually are able to 
translate a larger proportion of in- 


-creased sales to net than most other 


retailing establishments. 
Despite the need for some further 
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wage readjustments, any extended re- 
covery in general business should be 
fully reflected in increased activity in 
consumer goods industries. The de- 
partment stores in depending upon 
urban employment conditions (and 
consequently upon wage scales in the 
heavier industries) may report only 
gradual sales improvement. But the 
prospects are that the bottom of the 
decline in dollar volume has been 
witnessed, and that by the fourth 
quarter there will be a pronounced 
improvement. The outlook, there- 
fore, is regarded favorably. And 
stores located in New York and San 
Francisco should benefit next year 
from World’s Fairs in those localities. 


® Attractive Stocks 


The department store stocks, while 
seldom dynamic market performers, 
have participated in the market im- 
provement of the last two months. At 
current levels, most of the shares are 
discounting better earnings conditions 
in the months ahead. But such stocks 
as Best (recent price 46) and May 
(49) offer at least average long term 
prospects, and purchases may be in- 
stituted on any intermediate reces- 
sions. Ina more speculative category 
Allied Stores (11) and Gimbel (14) 
are also regarded as suitable for 
moderate commitment. 
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News and Opinions Listed Stochs 


Ratings are from THE FINANCIAL WorLpD 
Independent Appraisals of Listed Stocks. 
Refer to individual Stock Factographs for 
further vital information and statistical data. 


“Also FW” refers to the last previous 
items in the magazine. Opinions are based 
on data regarded as reliable, but no re- 
sponsibility is assumed for their accuracy. 
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Prices Are as of the Closing, Wednesday, August 10, 1938 


Allis-Chalmers B 

At present prices of about 50, 
shares appear to possess better than 
average recovery prospects (divs. so 
far this year, 75 cents). In keeping 
with its practice of continued growth, 
Allis-Chalmers has just acquired a 
specialty company producing deep 
tillage tools for West Coast farming 
and orchard use. Having recently 
recorded striking success with its new 
low-priced farm tractor, company 
hopes to repeat this showing when its 
“popular priced” baby combine is put 
on the market next year. Meanwhile, 


other divisions should continue to 
improve. (Also FW, Aug. 3.) 


American Sugar Cc 

Any remaining holdings may be 
held for better liquidating levels. 
Recent price: 23. One result of the 
Administrations so-called “Sugar 
Policy” has been the emphasis on the 
artificiality of price controls. Thus, 
it was perhaps not entirely surprising 
that American Sugar Refining passed 
the common dividend last week, after 
cutting the payment in half in the 
previous quarter. Even so, the stock 
broke over 10 per cent following the 
omission. For purely political rea- 
sons, the sugar refiners are the step- 
children of the alleged “Sugar Pro- 
gram,’ for they control few votes. 


Armour Cc 

No incentive to disturb existing 
speculative commitments, now around 
6. While the improvement which set 
in a few months ago has continued, 
at the present time it cannot be stated 
definitely whether fiscal year opera- 
tions will return a profit. It may be 
observed, however, that if the cur- 
rent rate of inventory reductions is 
maintained, pork and beef stocks may 
well see record low levels—thus 


ameliorating whatever inventory ad- 
justments are made as of October 31 
next. Present outlook for the 1939 
fiscal twelve-month, though, is favor- 
able. This fact has undoubtedly been 
an important influence behind the 
shares’ ability to participate in the 
general market upturn of the past few 
months by scoring good percentage 
gains. (Also FW, June 15.) 


Borg-Warner C+ 


At prevailing levels of about 32, 
new purchases of shares are war- 
ranted for those in a position to as- 
sume greater than average risks. A\l- 
though deficit operations were experi- 
enced in the first half, in view of in- 
coming orders and the higher esti- 
mates of fourth quarter automobile 
production, there is a good chance 
that full year operations will be in 
the profits column. If this develops, 
Borg-Warner will maintain intact its 
record of only one deficit (1932) 
since organization. Elements enter- 
ing into this showing have been: 
broad diversification, entrenched in- 
dustry position, strong finances and 
simple capitalization. (Also FW, 
July 27.) 


Kating Changes 


Subscribers should revise ratings 
according to the following changes 
in order to bring their Financial 
World Appraisal ratings up to date. 


Briges & Stratton....... C+ toB 
Revived auto parts buying help- 


ful 
Cc toC+ 
Metal prices and demand im- 
proving 
Clark Equipment ....... Cc toC+ 
Earnings prospects brighten 
Magma Copper .......... C+ toB 
Beneficiary of improved metal 
prices 
National Biscuit ........ C+toB 
Earns. hold above year ago 
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Bristol-Myers B+ 

An attractive yicld is available from 
these shares, recently quoted at 39 
(ann. div., $2.40 plus extras; yield 
on reg. div., 6.1%). Although full 
year results may show a reduction 
from 1937 levels, there is little doubt 
that 1938 net will again exceed divi- 
dend requirements. And despite the 
fact that the penalty tax on undis- 
tributed profits has been modified, it 
is not unlikely that a small extra will 
be paid later in the year. While 
operations of Bristol-Myers are re- 
sponsive to changes in purchasing 
power, demand for products is largely 
of a stable character. This has made 


for a satisfactory earnings record. 
(Also FW, May 18.) 


Celanese Cc 

Interesting growth possibilities 
over the longer term justify mainte- 
nance of existing speculative commit- 
ments; approx. price, 24. The unex- 
pectedly good news that July rayon 
shipments almost doubled the June 
rate and ran at an all time record, 
recently sent Celanese up about 3 
points to a new high for the year. 
Now down to a 3.1 months’ supply, 
rayon 
still relatively high. But with weav- 
ers, converters, retailers, etc., build- 
ing up their stocks, shipments will 
probably continue at a high level for 
many months so that inventories may 
be expected to drop to more normal 
levels. The significant thing, how- 
ever, is that the remarkable turn in 
the rayon market forecasts a return 


to black ink figures on Celanese com- 
mon stock. (Also FW, July 20.) 


Delaware & Hudson D+ 

Lack of information concerning 
company’s important investment ac- 
count makes purchase of shares (re- 
cent price, 22) more of a gamble than 


inventories are nevertheless — 
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is warranted for the average indi- 
vidual. Substantial activity in D. & 
H. issues at around the year’s best 
levels has been regarded by some 
sources as a reflection of higher prices 
for N. Y. Central stock. At last re- 
ports, D. & H. held 410,000 shares 
of Central (equivalent to 4/5 of a 
share for each D. & H. share) ac- 
quired at an average price of around 
22. Central has recently sold around 
20, not far from the indicated “break- 
even” point for D. & H. But with 
no inkling to outsiders the latter com- 
pany in the past has made important 
changes in its so-called investment 
holdings—and not always in a man- 
ner which has worked out to its ad- 
vantage. Such changes have remained 
a company secret until publication of 
the annual report. 


Fairbanks, Morse C+ 

Longer term prospects for capital 
appreciation warrant purchases of 
shares, recently quoted at 37. In line 
with official indications earlier this 
year, general business conditions have 
now improved to the point where di- 
rectors will consider common divi- 
dend action some time during the 
fall. Because of ‘‘unsettled business,” 
the June interim payment was de- 
ferred a few months ago. Right now, 
company’s government division is 
showing the best activity, while ex- 
port sales are running about even 
with the 1937 rate. Aggregate busi- 
ness is currently running at the year’s 
best levels and further gains are ex- 
pected. Last half net is due to show 
a sharp pick-up as compared with the 
first six months. (Also FW, Apr. 
20.) 


Flintkote Cc 

Representing one of the statistically 
stronger units in the field, shares af- 
ford a good speculation on future 
trends in the building industry; ap- 
prox. price, 22. Despite earlier pre- 
dictions that company would just 


CLOSED 
SATURDAYS 


During the summer 
months the offices of THE 
FINANCIAL WORLD will 
be closed all day Satur- 
day. 

—Louis Guenther, 
Publisher 


break even in the first six months, a 
“respectable” profit of some $270,000 
(40 cents a share) was reported. 
Significantly enough, the return of 
normal seasonal demand played an 
important part in the showing. From 
here on, however, formerly depressed 
outlets—such as automotive and in- 
dustrial lines—should go far to sup- 
plement company’s activities in the 
construction trades. In the event of 
a strong revival in residential build- 
ing, Flintkote’s recent plant expansion 
should prove to have been a timely 
move. (Also FW, July 13.) 


Goodyear Tire C+ 

At current levels of about 28, 
shares do not appear to have ex- 
hausted capital appreciation possibili- 
ties. The recent gain of about 3 
points in Goodyear shares to a new 
high for the year was aided by a rise 
in rubber prices to above the 16-cent 
level. At this quotation, rubber is 
about 1 cent higher than 1937 year- 
end prices, dimming the chances of in- 
ventory write-downs for the current 
period. Of course, there is always 
the danger that rubber may later re- 
verse its current trend. But with gen- 
eral business improving on a broad 
front, the probabilities do not favor 
such an occurrence. Since original 
equipment tires represent an im- 
portant part of Goodyear’s total 
gross, the prospect of increased auto- 


mobile production holds favorable im- 
plications for the intermediate term. 
(Also FW, July 6.) 


Hercules Powder B 

Shares (now around 61) appear to 
possess favorable long term growth 
possibilities (payments so far this 
year, 65 cents). Contrary to some 
belief, Hercules’ dynamite and powder 
activities represent only about one- 
third of its total volume, and com- 
pany is primarily a chemical unit. 
In keeping with other chemical com- 
panies, recent business has shown bet- 
ter than expected strength so that 
third quarter earnings may prove to 
be the best shown so far in the cur- 
rent year. In respect to longer range 
potentialities, this may be noted: 
through its ‘cellulose division,” Her- 
cules has an important and growing 
stake in one of the most promising 


fields of modern chemistry. (Also 
FW, June 22.) 
International Shoe B 


In view of company’s dominant in- 
dustry position, purchase of shares 
appears justified, at current levels of 
about 35 (divs. so far this year, 
$1.3714). Improved demand, to- 
gether with the absorption of burden- 
some stocks by the trade, has now 
reached the point where manufac- 
turers are stepping up operations all 
along the line. As a matter of fact, 
the industry’s outlook has not been 
so favorable since early 1937, when 
shoe production was running at rec- 
ord levels. (Also FW, July 13.) 


Liquid Carbonic B 

Cyclical potentialities suggest bet- 
ter than average results for shares, 
now around 19 (divs. so far this year, 
80 cents). In keeping with seasonal 
experience, Liquid Carbonic’s earn- 
ings have improved in each quarter 
since the small loss reported in the 
December period. The present quar- 

(Please turn to page 24) 
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PART IX 


UCH of our consideration in 

these articles has been given to 
political matters. Probably not since 
the ‘nineties, when the oratory of 
William Jennings Bryan spread ap- 
prehension for short periods among 
business men and investors, has poli- 
tics exercised such influence over 
business. Then it was the panaceas 
of the “outs” while now it is the poli- 
cies of those in office that is keeping 
new capital from adventuring in 
business. With the defeat of Bryan 
at the polls in 1896 and 1900, busi- 
ness recovered rapidly. My belief is 
that if the voters this fall show dis- 
satisfaction with the policies of the 
New Deal, business can again im- 
prove rapidly. 


® New Deal Deficit 


It is true that the great and still 
growing deficit of the New Deal will 
have to be paid; but this country is 
still rich enough and _ resourceful 
enough to pay it in its stride. In 1920, 
when we had a somewhat comparable 
debt due to the war, we suffered a 
sharp depression which had many of 
the characteristics of this latest one. 
Yet the next year more than a billion 
dollars of the war debt was paid off 
and business in that year started on 
the road of rapid recovery to the most 
prosperous period of all time. 

Given determined efforts to bal- 
ance the Federal budget, such as 


CONCLUSIONS 


By JOHN K. BARNES 


Candidate Roosevelt promised before 
he became President Roosevelt ; given 
a respite in political business baiting, 
which would permit business recov- 
ery, our New Deal debt will not need 
to worry us. Taxes will be high for 
the next generation, of course, but, as 
Mr. Lamont was quoted as saying in 
our first article, man is “an adaptable 
animal”; he will adapt his business 
life to this higher tax level, and go 
ahead. 

Those of us who know the charac- 
ter and nature of the people of our 
country districts, of our farmers who 
regard their job as “an independent 
way of life,” of our small town busi- 
ness and professional men who test 
political theories and practices against 
their own experience, of our country 
workers who, in most cases, have had 
enough education to do their own 
thinking—those who know this hu- 
man background of the country do 
not fear for its immediate future. The 
right decisions will still be made ulti- 
mately by these people, regardless of 
temporary beguilements of political 
demogogues, and despite frequent 
excursions in search of gold at the 
foot of unsound economic rainbows. 
It takes time for facts to sink into the 
public consciousness, but when once 
lodged there, the reaction is that of 
freeborn men who intend to control 
their own destinies. 

Each new generation has to learn 
for itself the lessons of experience, 


which accounts for our erratic though 
rapid progress. But the human back- 
ground is sound and our educational 
system is still sufficient to insure that 
right answers will be found to our 
national problems. Because each new 
generation refuses to be bound by the 
past, our youth sometimes makes mis- 
takes in judgment, but on the other 
hand it frequently accomplishes the 
things “that can’t be done.” 


"Financial" Future 


The reader may wonder why so 
much attention is given in a series of 
“financial” articles to social and poli- 
tical matters. It is because social 
movements control the destinies of 
civilizations and_ political develop- 
ments have never held within their 
power such control over the economic 
well-being of a nation as they do in 
the United States today. Therefore, 
to visualize the “financial” future we 
must first attempt to see what is go- 
ing to be the outcome of present social 
movements and _ political develop- 
ments. 

There is probably nothing more 
difficult than that for the investment 
advisor to undertake. Social move- 
ments run deep and the past six years 
have disclosed the difficulties of fore- 
telling political developments and 
their effect on investments. Neverthe- 
less, at the risk of being proved wrong 
by future events, we have here con- 
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cluded that Ortega’s “Revolt of the 
Masses,” no matter what it may do to 
the civilization of Europe, is not like- 
ly to engulf us unless we should be 
drawn into another European war. 
And with equal confidence although 
probably with less justification as long 
as the New Deal Administration has 
eight billion dollars a year to spend as 
it pleases, we have concluded that the 
current political trend toward col- 
lectivism is soon to be halted by the 
people of this country. And, finally, 
we have concluded that investors can 
now begin to make plans based on the 
premise that the New Deal is about 
over as far as political actions detri- 
mental to business as a whole are 
concerned. 


® History Repeating? 


If these conclusions are correct, as 
this writer believes they are, then 
investment capital will soon begin to 
come out of hiding and venture into 
business, believing that it will be al- 
lowed to earn a return commenserate 
with the risks taken. Instead of only 
around $580 million worth of new 
capital security issues being brought 
out, which has been the average for 


the past six years, there will be new 
funds for business more nearly com- 
parable with the $5 billion average for 
the previous six years. And by that 
way lies prosperity; not perpetual 
prosperity, but an upward swing in 
the business cycle which, if it follows 
the patterns of the past, will carry us 
to higher levels of well-being than the 
last period of prosperity. Given free- 
dom from fear of political actions, of 
inordinate demands by labor, abetted 
by politicians, business men and in- 
vestors will start us on the upward 
cycle to new high levels. For, as 
Alexander Dana Noyes says in his 
reminiscences of fifty-five years of 
financial journalism — published in 
March this year—‘“Human nature 
does not change and even financial 
history repeats itself.” 

Aside from the present political 
situation with its many new ramifica- 
tions, most other conditions are im- 
pressively favorable today for a busi- 
ness up-turn. Good crops this year 
will increase our natural wealth. 
There has accumulated a great need 
for durable goods, the production of 
which will be the best stimulant to 
business activity and increased em- 
ployment. There is cheap and abund- 


ant credit available to be called into 
use when a profit can be foreseen 
from its employment. Stock Ex- 
change loans are less than half a billion 
dollars as compared with over $8%4 
billion in 1929. And, what is of more 
lasting import, science and invention 
—the ingenuity of man—offers that 
“illimitable frontier” of possibilities 
which were outlined in our first 
article! 


® Recovery Ahead! 


Since that first article was written 
and published, eight weeks ago, the 
prices of stocks listed on the New 
York Stock Exchange have advanced 
32 per cent on the average. This 
rapid recovery had the earmarks of 
the beginning of a major upward 
movement in the stock market. While 
it is well to remember that bull mar- 
kets do not move steadily upward and 
oftentimes suffer from severe second- 
ary reactions, yet it seems time for 
investors, now that the political 
clouds show signs of breaking, to re- 
new their faith in the United States 
and prepare to participate in the re- 
covery ahead. 

The End 


Prospects do not appear to be fully 
recognized by current prices. 


HE usual method of determining 

whether a stock is laggard in 
comparison with the rest of the mar- 
ket as measured by the averages is to 
make a mechanical calculation of the 
price advance in the issue on a per- 
centage basis as against the general 
list. The results more frequently than 
not are misleading. Whenever a 
stock resists rising trends in the aver- 
ages, the explanation is often not 
difficult to ascertain. 

A more accurate measure of the 
market potentialities of any stock is 
found when the price of the issue is 
considered against recent results and 
predictable future earnings, with due 
weight accorded to the company’s 
financial position and trade status. 
Thus, on such a basis these five stocks 
have been selected from among the 
better situated equities. All enjoy 


fairly active markets, and present 


quotations are adequately supported 
by current and prospective earnings 
trends. None of the stocks is laggard 
in the sense that it has failed to par- 
ticipate in the three-month-old bull 
market. On the other hand, none 
appears to be unduly appraising pros- 


pects, and current prices can be justi- 
fied by the application of the usual 
statistical yardsticks. Purchases are 
warranted in view of the _better- 
than-average prospects over coming 
months as the cyclical recovery trend 
gains momentum. 


June 30, 1938. 


A Group of Five Industrial Stock “Laggards 


Recent 

Issue Price 
Crane Commany .........+. 33 
Curtiss-Wright Cl. A...... 22 
Deere & Company......... 19 
Penick & Ford............ 52 
Texas Pacific Coal & Oil.... 11 


a—Year ended October 31, 1937; all other earnings are for 12 months ended 


Most Recent 
12-Mos. Per -—1937 Price Range~ 


Share Earns. High Low 
$3.66 56% 22% 
2.82 233, 
a4.25 471% 191% 
2.15 64 37 
1.15 16% 53% 
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Valuable for Future Reference 


569 Bulova Watch Company, Inc. 
Earnings and Price Range (BVA) 
ae Data revised to August 10, 1938 be 
0 
2 Incorporated: 1911, New York, as the J. 45 
Bulova’ Company to acquire a business 30 
: established in 1875; present name adopted 15 
oe in 1923. Office: 580 Fifth Avenue, New 0 | ea U $8 
“e¥ York City. Annual meeting: Fourth Tues- ear ends Mar 31 
Capitalization: Funded debt.......... Non 
Capital stock (no par).........3 324,881 
shs 1931 ‘33 ‘34 "36 ‘37 1938 


LP Business: Manufactures movements and watch cases, sold 
Z. as complete watches and distributed through over 6,000 jewel- 
sa ers in the United States. Operates four plants in the U. 
, and one in Switzerland. 
; Management: Managed by the Bulova family since 1875. 

Financial Position: Very strong. Net working capital as of 
March 31, 1938, $6.1 million; cash, $532,118; cash value of life 
insurance, $106,226. Working capital ratio: 3.1-to-1. Book 
value of capital stock, $22.45 per share. 
rece Dividend Record: Preferred and common dividends omitted 
+ from 1932 through 1935. Arrears on the preferred cleared 
< up in October, 1936, and the shares were exchanged for capital 
stock or redeemed for cash on March 1, 1937. Dividends on 
capital stock resumed, March 23, 1937. No fixed rate. 

Outlook: Volume of business and profits depend upon status 
of general prosperity, as company’s medium and high priced 
watches are luxury products. 

Comment: Nature of business causes wide market move- 
ments of the capital stock which carries the characteristic 
viet risks of luxury equities. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 
*Fiscal —Calendar Year’s— 


Qu. Year’s  Divi- 

een ended: June 30 Sept. 30 Dec. 31 Mar. 31 Total dends —— Range 

32 1 D$0.90 D$0.96 1933....D$1.61 D$4.60 None 
D 0.51 D 0.22 1934....D 0.13 D177 None of 
. 0.12 0.32 1935.... 0.36 0.77 None 14%— 3% 
0.46 1.49 1936.... 1.92 4.15 None 595%—11% 
2.39 4.33 1937.... 8.76 + 8.13 $4.50 65%—-24%4 
Fi 2.81 3.61 1938....D 0.04 + 7.72 § 2.50 §39 —15% 


*Fiscal years ended March 31. After surtax; quarterly earnings are before this 
tax. tIncluding $1.50 special dividend. §To August 10, 1938. 


594 Continental-Diamond Fibre Company 
gcearnings and Price Range (CDH) 
40 
Data revised to August 10, 1938 be PRICE RANGE 
Incorporated: 1929, Delaware. Office: 70 10 Toto 
South Chapel Street, Newark, Delaware. 0 perry $2 
: Annual meeting: Fourth Wednesday in April. $1 
Number of stockholders (April, 1938): about 0 
DEFICIT PER SHARE 
Capitalization: Funded debt.......... Non "90 "99 "94° 


Business: Company and subsidiaries manufacture vulcanized 
fibre, laminated phenolic (Bakelite), and manufactured mica 
products used in electrical insulation. Also produces a large 
part of its raw materials. About 75% of sales are made to the 
electrical, railroad, automobile and radio industries. 

Management: Experienced and capable. 

Financial Position: Strong. Net working capital as of De- 
cember 31, 1937, $3 million; cash, $755,438. Working capital 
Ne ratio: 6.8-to-1. Book value of capital stock, $12.87 per share. 
ee Dividend Record: Payments at varying rates, 1929-1931; 
resumed in 1935. None since 25 cents paid Sept. 30, 1937. 

Outlook: While company classifies as a “specialty” enter- 
prise, operations may be expected to follow general trends of 
the business cvcle. 
oe Comment: Comparatively recent organization of company 
has given it little chance to show what it can do under more 
normal conditions, and shares thus are speculative. 


EARNINGS, DIVIDEND RECORD AND PRICE ae OF peeeens. STOCK: 


Mar. 31 June30 Sept. 30 Dec. 31 Total dends Price Range 
D$0.33 D$0.33 D$0.37 D$0.37 D$1.40 None 8%— 3 


D 0.29 D 0.05 0.03 D 0.07 None 17%— 3% 
D015 06.02 D004 D005 D022 None 11%—6 
0.03 0.07 010 O17 0.37 $1.05 20%—7 
0.40 0.31 0.12 D023 0.60 1.25 

*To August 19, 1938. ans 
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’ 
532 Wm. Filene’s Sons, Incorporated 
Earnings and Price Range (FFL 
Data revised to August 10, 1938 50 = . ¢ ) 
Incorporated: 1912, Massachusetts, as a suc- 40 PRICE RANGE 
cessor to a company of the same name in- 30 U 
corporated in 1903. Business originally 20 
established 1856. Office: 426 Washington 10 
Street, Boston, Massachusetts. Annual 0 


Fiscal year ends Jan. 31 


meeting: Last Monday in April. Number of yar $3 


stockholders (April 1, 1938): preferred, 4; $2 
common, 174. 
Capitalization: Funded debt......... *“None 
es stock 4%% cum. 
Ouaaan stock (no par)........ 500,000 shs 


*As of January 31, 1938, there were $1.5 million subsidiary real estate mortgages 
outstanding. 7fClosely held; largely by Federated Department Stores; callable at $110 
a share. 

Business: Operates two department stores in Boston and 
ten branches in New England, specializing in ready-to-wear 
apparel for men, women and children. Controlled by Feder- 
ated Department Stores, through the latter’s ownership of 
approximately 68.61% of the common shares. 

Management: Long identified with the business. 

Financial Position: Strong. Net working capital as of Janu- 
ary 31, 1938, $8.5 million; cash and equivalent, $2.4 million. 
Working capital ratio: 9.0-to-1. Book value of common, $18.20 
per share. 

Dividend Record: Uninterrupted payments since 1931. No 
regular rate for common stock. 

Outlook: Company is a strongly situated merchandising unit, 
and past earnings have been quite stable. Sales generally con- 
form with basic trends in the New England area. 

Comment: Stock is quite inactive because of small floating 
supply. 


Years ended Jan. 31: 1932 933 1935 1936 1937 1938 
Earned per share...... $1.86 $0 58 sis $0.30 $0.70 $1.56 $0.95 
Years ended Dec. 31: 
Dividends paid ....... 0.85 9.90 1.20 1.20 1.70 1.70 * 0.50 

Price Range: 
16% 30 30 40% 39% * 17% 
7 9 23 16 20 

*To August 10, 1938. 

516 Indian Refining Company 
a Earnings and Price Range (IRR) 
40 
Data revised to August 10, 1938 30 

Incorporated: 1904, Maine, as Indian As- “4 nai 
phalt Company; present title adopted 1906. 
Office: Lawrenceville, Ill. Annual meeting: EARNED PER SHARE 
Second Tuesday in November at 242 Water $2 
St., Augusta, Me. 
Capitalization: Funded debt.......... None ——eo $4. 
“Preferred stock 7% cum. 1931 ‘32 ‘33 '36 ‘37 1938 

conv. ($100 par)........... hs 


7Common stock ($10 par)....1,270, 


Not callable. Each preferred share convertible into five common shares. 

7Of which Texas Corporation owns about 91%. 

Business: Company (controlled by Texas Corp.) is a refin-, 
ing and distributing organizaticn. Refinery at Lawrence- 
ville, Tll., has a capacity of 16,000 barrels daily; bulk and 
distributing stations are located in Indiana, Illinois, Kentucky 
and Ohio. Markets “Havoline” motor oils and owns Govers 
process for refining lubricants. 

Management: Identified with Texas Corporation. 

Financial Position: Satisfactory. Net working capital as of 
December 31, 1937, $3.9 million; cash, $732,373. Working capital 
ratio: 4.1-to-1. Book value of common, 48 cents per share. 

Dividend Record: Irregular. Preferred payments omitted 
1931 until 1936 when payments were resumed and arrears 
eliminated. No common payments from 1920 until 1936. 

Outlook: Profit margins are importantly influenced by spread 
hetween prices for crude and refined petroleum. Company’s 
trade position is not impressive. 

Comment: Reflecting mediocre earnings record, stock in- 
volves sizeable risks. Is very inactive and rather volatile. 


Years ended Dec. 31: 1932 933 1934 1938 

Earned per share...... 81 ps0 D$0.71 4 $039 

Dividends paid ....... None None None None * 1,00 * 0.15 None 
Price Range: 

2% 12 4% 5% 15% 22% 10% 

1 1 2 2% 4% 5% 4 


*Payable in five-year 5% dividend notes. +To August 10, 1938, 


= Qu. ended 
+ 


Valuable for 


Future 


Reference 


No. 614 Missouri Pacific Railroad Company 


No. 1027 Gaylord Container Corporation 
* Earnings and Price Range (GC) 
Data revised to August 10, 1938 40 
30 PRICE RANGE 
Incorporated: 1937, Maryland, as_ consolida- 20 “ 
tion of Robert Gaylord, Inc., (Md.), and 10 To Aug. 6 
Bogalusa Paper Co., Inc. (Pa.). Office: 0 
2820 South Eleventh St., St. Louis, Mo. EARNED PER SHARE $3 
Capitalization: Funded debt.......... None $2 
*Preferred stock 5%2% cum. conv. $1 
($50 PAT) 98,432 shs 0 
Common stock ($5 par)........ 539,221 chs 1931 '32 ‘33 ‘34 ‘35 '36 ‘37 1938 


*Redeemable at $55 a share on or before June 15, 1942; at $52.50 thereafter. 


Business: Manufactures corrugated and solid fibre shipping 
containers, packing materials and specialties; chip, liner and 
specialty board; kraft grocery bags and sacks; cartons; cor- 
rugating materials; other wrapping and specialty papers. Sul- 
phate pulp turpentine and “liquid rosin” are by-products. 
Plants are strategically located. 

Management: Able and experienced. 

Financial Position: Strong. Net working capital as of De- 
cember 31, 1937, $3.5 million; cash, $2.5 million. Working 
capital ratio: 3.8-to-1. Book value of common stock, $12.28 
a share. 

Dividend Record: Regular payments on both issues since in- 
corporation of company. Present indicated rate on common 
25 cents quarterly. 

Outlook: Though products are purchased largely by manu- 
facturers and distributors of consumer goods, thus suggesting 
some measure of operating stability, business cycle factors 
will undoubtedly exert the chief influence on earnings. 

Comment: Preferred is a “business man’s” risk; common 
is a representative equity in its industry group. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


Year’s Divi- 

Qu. ended: Mar. 31 June 30 Sept. 30 Dec. 31 Total dends Price Range 
$0 60 $0.38 a. 12.76 $0.75 
0.26 0.30 $0.75 §15%—13% 
~ *Not available. constituent companies. {Including 25 cents, payable on Sep- 
tember 15, 1938. §To August 10, 1938. 

No. 527 Miami Copper Company 

_Fornings and Price Range (MMP) 

40 

Data revised to August 10, 1938 ha PRICE RANGE 
Incorporated: 1907, Delaware. Office: 61 10 
Broadway, New York City. Annual _ meet- 0 $1 
ing: Third Wednesday in April. Number 0 
of stockholders (April 1, 1938): 9,857. $1 
DEFICIT PER GHARE $2 

Capitalization: Funded debt......... Non $3 
Capital stock ($5 par)......... 747,116 1931 °32 34°35 36 37 1938 


Business: One of the higher cost units among the larger 
U. S. copper producers. Properties in Arizona contain reserves 
of low and medium grade sulphide and mixed ores, totaling as 
of January 1, 1938, about 75.3 million tons or 16 times the 
amount milled in 1937. Net copper produced in 1937 was some 
70.5 million pounds, a new record. 

Management: Capable and of long experience. 

Financial Position: Good. Net working capital as of Decem- 
ber 31, 1937, $2.8 million; cash, $406,191; marketable securities, 
$700,672. Working capital ratio: 3.6-to-1. Book value, $26.53 
a share. 

Dividend Record: Regular distributions from initial pay- 
ment in 1912 through 1930; none thereafter until 1937. 

Outlook: Company’s unfavorable competitive status is illus- 
trated by meager earnings results attained during 1937, a 
year of satisfactory copper prices and record output for the 
company. 

Comment: Stock occupies an obviously speculative position. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Years ended Dee. 31: 1932 1933 1934 1935 1936 1937 1938 

Earned per share...... D$2.29 = 71 D$0.85 D$0.24 $0.07 $0.98 are 

Dividends paid ....... None None None None None 0.15 +tNone 
ice Range: 

1% 1% 2% 2 5% 45% + 5% 


*Earnings are before depletion. {To August 10, 1938. 
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_Forings and Price Range (MOP) 


L 
PRICE RANGE 


Data revised to Augist 10, 1938 
Incorporated: 1917, Missouri, and with its 


subsidiary companies, acquired practically = 

all lines of the old Missouri Pacifie and 10 — 

St. Louis, Iron Mountain & Southern. Office: oO = = 3 
St. Louis, Missouri. Annual meeting: Second 0 


Tuesday in May. Number of 
preferred, 4,841; common, 3,443 $8 


16 
Capitalization: Funded debt. $407, 270,720 beret 
“Preferred stock 5% conv. cum 1931 ‘32 ‘33 "34 '36 ‘37 1938 
718,001 shs 


($100 par 
828,395 shs 


*Convertible at the option of the holder at any time into common share for share. 
Redeemable at $1071 and all accrued dividends. 

Business: On a system basis, operates roughly 12,000 miles 
of road in the Southwest. Traffic is well diversified. Entered 
bankruptcy trusteeship July 1, 1933. 

Management: Will continue under Federal trusteeship until 
bankruptcy is terminated. 

Financial Position: Weak. Reflecting bond defaults, net 
working capital deficit as of December 31, 1937, $138.1 million; 
cash, $9.6 million. Working capital ratio: 0.16-to-1. Book 
value of common, nil. 

Dividend Record: Poor. Last payment on the preferred, 
October, 1931. Accumulated preferred dividends totaled $82 
per share on July 1, 1938. Nothing ever paid on the common. 

Outlook: Company is in a strategic position to share in the 
rich and growing territory which its system taps, but must 
undergo drastic reorganization which will go far in reducing 
fixed debt and charges. 

Comment: Status of preferred and common shares in any 
reorganization would be rather weak. 

EARNINGS RECORD AND PRICE (RANGE oF COMMON: | 


Years ended Dee. 31: *1938 
11 10% 6 3 4 6% 2% 
1% 1% 1% 1 2% 1% % 
*To August 10, 1938. 
No. 554 New York Dock Company 
Earnings and Price Range (DK 
Data revised to August 10, 1938 39 s ge (OK) 
Incorporated: 1901, New York, successor 30 
under plan_of reorganization to Brooklyn 20 ete 
Wharf & Warehouse Co. Office: 44 White- 10 othoea lo 
hall St., New York, N. Y. Annual meet- Ff Oo $3 
ing: Fourth Tuesday in April. Number EARNED PER SHARE 
of Stockholders (April 15, 1938): Pre- oO 
ferred, 627; common, ° $3 
Capitalization: Funded debt... .$18,306,200 onc $9 
stock $5 non-cum. 1931 ‘32 ‘33 '34 ‘35 ‘36 ‘37 1938 
70,000 shs 


Common stock (no par)......... 


*Shares equally with the common stock after 5% has been paid on both classes of 
stock. There is no provision for redemption of the issue in the certificate of incor- 
portion other than the following: There is no preference as to classes of stock in the 
event of dissolution or distribution of capital assets. 


Business: Operates the largest privately owned system of 
piers and warehouses in the Western Hemisphere; properties 
also include loft buildings and railroad terminals. 

Management: Well qualified in its specialized field and long 
connected with the business. 

Financial Position: Satisfactory. Net working capital as of 
December 31, 1937, $950,400; cash, $1.3 million; marketable 
securities, $37,076. Working capital ratio: 2.6-to-1. Book value 
of combined preferred and common stock, $100 per share. 

Dividend Record: Poor. No payments on the preferred since 
February, 1932; none on common since 1922. 

Outlook: Earnings largely depend upon volume of inter- 
national trade (especially through New York harbor) and 
demand for warehouse and manufacturing snace. 

Comment: While successful refinancing of 1938 note maturi- 
ties has strengthened company’s financial position, both stock 
issues remain essentially speculative. 


EARNINGS RECORD AND — as OF COMMON: 
Mar. 31 as ” Sept Dec. 31 Year’s Total Price Range 
D$5.38 10 — 3% 


eee D 7.73 

were D 8.77 
D$2.65 D$2.38 D$2.17 D$1.33 D 8.53 
D 2.07 D 1.57 D 1.34 D 1.47 D 6.45 
D 2.07 D 1.81 


*Not available. 


*To August 10, 1938. 
(Please turn to page 28) 
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| 
° 
Qu. ended: 

3 
8%— 2' 
6%— 2 
15 — 3% 
12%— 2% 

t 4%— 2 


Investment Bankers 
Complain 


In investment banking circles there 
prevails a spirit of unrest engendered 
by the intrusion in their sphere of 
operation by the insurance companies 
which have been gobbling up large 
security offerings that otherwise 
would have to be offered through the 
regular underwriting channels. But 
protest as they do (although not 
openly), they are powerless to change 
the situation. They will have to wait 
patiently until the insurance com- 
panies again get out of the market and 
corporation financing will have to rely 
once more upon the investing classes. 


Several reasons are responsible for 
this situation. The insurance com- 
panies in order to employ their cash 
resources at a commensurate return 
have found it to their advantage to 
negotiate for large blocks of prime in- 
vestment securities with corporations 
which are doing financing. These 
corporations also find it to their ad- 
vantage to sell to them, for in so do- 
ing they save the cost of underwrit- 
ing expenses, which often represent 
a considerable sum. Yet investment 
bankers cannot be blamed for feeling 
resentful over this development. They 
would very much like to see a modi- 
fication in the Securities & Exchange 
Commission’s rules on registration 
and a considerable abatement in the 
cost. 


Investment Trust 
Study 


Now comes along the second in- 
stalment of the study made by the 
Securities & Exchange Commission 
of investment trusts, and it is as high- 
ly interesting as was the first in re- 
vealing the mercurial record of these 
enterprises. In one particular respect 
the study shows that the managers 


of these trusts displayed no more 
ability as discriminating investment 
counselors than did the average in- 


vestor—nevertheless they charged 
highly for their services although 
they personally assumed no risks. 
How successful they were in play- 
ing on a sound investment principle 
—diversification—and in superiority 
of judgment, is brought out in the 
following record: 

Total assets of the management 
investment-holding companies rose 
from $900 million in 1927 to over 
$2.7 billion at the end of 1929, large- 
ly through the sale of new securities 
to the public; but then at the end of 
1932 the market value of those assets 
had declined to less than $1.2 billion, 
rising again to $1.9 billion at the end 
of 1936 and by the end of 1937 de- 
clining to $1.2 billion. 

The average cost to investors for 
the management of their funds em- 
ployed in trust certificates from 1927 
to 1936 was about 20 per cent of or- 
dinary income, which is rather an 
exorbitant fee to pay on top of losses 
sustained in investment principal. 
Yet it was not only in the large fee 
charged that this record shows up 
so poorly, but in another respect is 
the picture displeasing. The study 
also reveals that in quite a number of 
instances where investment trusts 
were used by those in control of them 
as dumping grounds for securities 
that soured on their holders. 

When this study is completed the 
Securities & Exchange Commission 
will be in a position to recommend 
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needed reforms and_ regulations, 
When soundly operated investment 
trusts should occupy a high place in 
investor-esteem, for in essence the 
largest measure of security can be 
found in intelligent diversification. 


Time to Stop 
Fooling People 


If there is one piece of evidence 
available to prove to what extent 
politicians can hoax the people into 
believing white is black, it is the fal- 
lacy of the five-cent fare in New York 
City. The evidence conclusively proves 
how impossible it is to operate recently 
built subways profitably on such a low 
rate. The City has built and has now 
operated its independent lines for a 
number of years, and not in a single 
year has it demonstrated it can even 
meet the fixed charges on the prop- 
erty. When that happens, who is 
compelled to make good the deficits 
but the taxpayers, and also the “non- 
taxables” who do not know they are 
contributing their share through in- 
direct taxes. 


But in this hoaxing of the people 
a further irony is imposed. On top 
of the large losses the city already 
has accumulated on its independent 
system—estimated now at more than 
$36 million—there has been levied a 
three per cent tax on the gross reve- 
nues of the privately owned systems, 
despoiling them of a fair return upon 
their investments and robbing in- 
nocent investors of their property. 
The City’s reckless investment pro- 
vides politicians with the issue of an 
uneconomic five-cent fare—but they 
may not be able to continue to fulfill 
their promise even if the City suc- 
ceeds in putting through a plan of 
transit unification. The people may 
awaken some day to find the City ask- 
ing a higher fare; then will they dis- 
cover how long they have been 
hoaxed. 
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THE TECHNICAL POSITION 
THE MARKET 


Secondary Trend After 
holding 


in a five-point range for seventeen 
consecutive trading days, the indus- 
trial averages attained new high levels 
on August 6 at 145.67, crossing the 
former peak made on July 25 by 
approximately three-quarters of one 
point. 

This advance was not, however, 
continued in the following week. 


.Moreover, the rails on August 6 


closed at 29.77, against the July 23 
top of 30.38. Thus, we have a some- 
what conflicting chart picture, and 
the implications as far as the minor 
trend is concerned are negative. It 
can be argued, in the first place, that 
the penetration of the industrial aver- 
ages was not great enough to be valid. 
And, in the second place, the rails 
have failed to confirm the other aver- 
age. 

Volume indications are, perhaps, 
the most constructive aspect of the 
picture. Whatever increase in ac- 
tivity there has been on either a daily 
or an hourly basis has thus far been 
witnessed when the market was rally- 
ing. The smallest full-day volume 


586,000 shares changed hands and the 
industrial averages closed at 140.37, 
down 0.88. On Friday, August 5, 
when the industrials rallied 2.34 
points to 144.47, trading expanded to 
over 1.1 million shares. Hourly vol- 
ume has been on a comparable basis. 
Only 60,000 shares were traded in 
the fourth hour on Tuesday, August 
9, against 470,000 in the first hour 
on Saturday, August 6, when the 
averages rose 1.23 points (from the 
previous day’s close). 

The action of the commodity in- 
dexes, on the other hand, has been far 
from encouraging. Moody’s spot in- 
dex rose without a severe reaction 
from 130.1 on June 1, to 148.3 on 
July 27. In that interval, no inter- 
mediate decline lasted for as long as 
two trading days. But since August 
27, the reverse has been true; there 
has been only one minor rally (of 
0.1 point) in nine trading days, and 
the index declined to 143.2 (the low- 
est level since July 1) on August 9, 
which is a rather sharp dip in a cash 
average. 

Even more severe has been the de- 
cline in the Dow-Jones futures index. 


The New 
Price Ranger 


Make Your Own Charts 


Use these specially designed chart 
blanks. They are particularly adaptable 
for the simplified plotting of daily 
stock market prices and volume. 

Each sheet 8!/ by II inches, sufficient 
for a six months’ arithmetical record. 


Price: $1.00 for 25 sheets 
Send money order or check to 


EDWARD WILLMS 


136 Liberty Street, New York City 
BArclay 7-7265 
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Financing 
Mergers 
Rehabilitations 


Inquiries solicited from 
responsible sources 


H. D. WILLIAMS 
120 Broadway, N. Y. City 


Odd lots give unusual diversifica- 
tion and offer a higher degree of 
safety in your investments. 

‘Our booklet explaining the many 
advantages of dealing in Odd Lots 
sent upon request. 

Ask for F.W. 805 


John Muir&( 


Odd Lots—100 Share Lots 


: Established 1898 
since June 17 was on August 1 when Using hourly figures, this index 
39 Broadway New York 
| & 150) v 
4 request. 


RAILROADS 


|_] DOW-JONES 


AVERAGES 


(CLOSING PRICES) 


Ask for K-6 
100 SHARE OR ODD LOTS 


& (HaPMAN 


Established 1907 
Members New York Stock Exchange 
52 Broadway New York 


STOCKS and COMMODITIES 


CASH OR MARGIN ACCOUNTS 


Folder ‘‘F’’ explaining margin requirements, commis- 
sion charges and trading units furnished on request. 


Cc 
|] J. A. Acosta & Co. 
| ual it Members New York Stock Exchange 
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reached the top of the move on July 
13 at 51.26, and subsequently re- 
versed the trend (almost uninter- 
ruptedly) to 46.83 on August 9, at 
the end of the first hour. On a daily 
closing basis, there have been thir- 
teen days in which the index declined, 
and only 7 days of rallies from July 
13 through August 9; and none of the 
rallies has been for more than two 
days in duration, nor has exceeded 
0.30 points. At 47.05 (closing price ) 
on August 8, the index was back to 
the lowest level since June 13, and 
had declined 3.92 points, or a loss of 
66 per cent of the preceding advance, 
which should represent a full tech- 
nical reversal if the main trend is to 
continue upward. The weakness in 
the index is due, of course, to price 
declines in farm commodities ; the so- 
called industrial commodities—steel 
scrap non-ferrous metals and others 
which, however, are not used in the 
index—have been firm. 

It remains to be seen whether the 
weakness in commodities will have 
any pronounced repercussions on the 
share markets. Certainly, unless the 
trend of staples is soon reversed, the 
implications will be rather bearish. 
It is rather interesting to note, more- 
over, that the industrial averages de- 
clined for three consecutive days 
(August 8, 9 and 10). This is the 
first time since the last week in May 
that we have witnessed lower closings 
for more than two days in succession. 
It may not prove to be of great signifi- 
cance, and the aggregate decline in 
those three days was about 3% points. 
But from minor “straws” of this char- 
acter one occasionally can detect signs 
of impending danger. The _ inter- 
mediate trend is, however, upward, 
and a reversal of the minor trend 
would be probable only if the 140 
level is decisively penetrated. 


Primary Trend Despite the 
failure of 


the rail averages to confirm the re- 
cent move in the industrials, the 
major trend is pointing higher. The 
time element is favorable, for if a 
period of consolidation lasts for an- 
other week or two, a better basis for 
the resumption of the advance will be 
established. Meantime, the less con- 
structive elements in the picture in- 
dicate caution, but hardly warrant the 
assumption that the bull trend has run 
its course.—Written August 10; John 
Snyder. 


Bond Digest 


OND prices moved irregularly 

last week, and there were no 
particular features. High grade is- 
sues continued firm, with selective 
strength in some of the better grade 
rails. New York City transit bonds 
also moved higher at mid-week. 
Trading activity continued sharply 
restricted, although most bond aver- 
ages declined because of reactionary 
tendencies in the speculative sections. 


® Certain-teed 5!/os 


Well in keeping with its erratic 
operating record, Certain-teed re- 
ported a small profit after charges in 
the June quarter, compared with a 
deficit in the opening three months 
of 1938. Though interest on the $9.5 
million of debentures due in 1948— 
representing the corporation’s sole 
funded debt—was covered 1.81 times 
in the June period, this was not 
enough to overcome the March quar- 
ter deficit, and six months’ interest 
requirements were not fully earned. 
Granted that Certain-teed could main- 
tain the same control over costs and 
expenses that it did in the June quar- 
ter, it would take little in the way of 
increased volume to show charges 
fully covered over the balance of the 
year. The fact remains, however, 
that its operating record over a period 


BOND REDEMPTIONS 


Redemption 
Issue Amount Date 

Allentown-Bethlehem Gas Co. 

$25,000 Sept. 1,’38 
Brisbane (City of, Australia) 

64,000 Sept. 1,’38 
Cleveland Cliffs Iron Co. Ist 

838,000 Sept. 1,’38 
Cleveland Railway Co. Ist A 

88,000 Sept. 1,’38 


Cumberland Valley Telephone 
Co. of Pa. gen. 5s, 1966... 
Detroit Edison Co. gen. & 
George Washington Hotel Corp. 
(Winchester, Va.) 5s, 
22,000 Sept. 1,’38 
Hamilton Cotton Co., Ltd. 1st 
Entire Sept. 19,’38 
Hayward Lumber & Investment 
Co. various debs......... 35,400 Sept. 1,’38 
Langendorf United Bakeries, 
Inc., Ist conv, 6%, 1941... Entire Sept. 1,’38 
Luzerne County Gas & Elec- 


National Gypsum Co. 6s, 1943 Entire Oct. 1,’38 
Public Service Company of 
Northern Illinois Ist & ref. 
St. Louis University High 
Schocl (St. Louis) 1st serial 
R.E. 44s, due serially 1942 
San Diego Water Supply Co. 


Entire Oct. 1,’38 
Entire Oct. 


Entire Aug. 1,’38 


Entire July 20,’38 


Entire Aug. 20,38 
Western Refrigerator Line Co., 
Entire Aug. 15,’38 


TREND OF THE BOND AVERAGES 
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of years has been far from consistent. 
This is reflected to some extent in 
the price range of the debentures so 
far this year, which shows a high of 
80 and a low of 49; in 1937 the issue 
reached a top at 9614, and then sold 
down to 55. Despite frequent losses, 
Certain-teed has managed to main- 
tain finances at satisfactory strength. 
And in view of the unit’s position in 
the construction and building mod- 
ernization fields, current indications 
are that the possibilities for improve- 
ment are at least average. At their 
recent price of about 73, the deben- 
tures yield 7.5 per cent; their appeal 
for speculative income purposes is 
sufficient to warrant retention of 
existing holdings. 


Japanese 6!/4s and 5!/5s 


As a result of the “unofficial war’ 
between Japan and Russia, Japanese | 


Government bonds have recently 
touched new lows. Though they 
have since shown a slight recovery 
and might witness even better prices, 
conservative investment policies sug- 
gest acceptance of prevailing quota- 
tions and placement of the funds in 
sound selected domestic equities. 
Economic conditions are becoming 
more serious in Japan every day, as 
evidenced by a further tightening of 
the already severe control measures 
and regulations of that country’s 
financial and all other resources. Be- 
fore the start of the hostilities in 
China, Japan’s total government debt 
was about 10.6 billion yen; now it is 
over 14 billion. The annual cost of 
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its military operations in China have 
reached the, for Japan, staggering 
sum of some 6.3 billion yen. Even 
should the Japanese-Russian incident 
be settled in the near future, the 
Chinese venture is sapping Japan’s 
economic strength at a rate which 
gradually but surely undermines that 
country’s once excellent credit stand- 
ing in world markets. Liquidation 


o&FINANCIALWORLD 
Reprints of 


Stock Factographs 


Just What You Want to 
Know About Your Stocks 


Net Working Capital 

Working Capital Ratio 

Book Value of Common 

Dividend Record (pfd. and com.) 
Outlook for Company 

Prospects for Industry 
Comment on Stocks’ Status 
6-year Record of Quarterly Earnings 
6-year Dividend Payments (com.) 
6-year Record of Price Ranges 
Chart of Earnings and Prices (8 


INSTANTLY! 


Date of Incorporation (State) 
Annual Meeting Date 

Office Address 

Number of Stockholders - 
Capitalization 

Funded Debt 

Preferred (call price, ete ) 
Common Shares (par value) 
Nature of Business 
Important Products or Services 
Source of Raw Materials 


THIS BOUK CONTAINS VITAL FACTS ON 
1142 COMPAMES LISTED ON THE NEW YORK 


Puce 


of Japanese Government guaranteed years) 

bonds as well as municipal and cor- 
porate dollar issues is likewise IN THE 

counseled. 


Stock Factograph Manual 


1,111 boiled down fact and figure studies of all the com- 
panies whose stocks are listed on the New York Stock 


actually contains 
more information 
than the average fi- 

nancial book of 1,000 


® Crucible Steel Debentures 
This company’s 5s, 1940, assume 


; of short term obligations in : 
the — ‘ price . ti Exchange and nearly 300 New York Curb! All in a single pages. Price, post- 
view of the prospective redemption | 272 page book (paper covers), 81% x 1034 inches, with paid, only 


of the issue out of the proceeds from 
sale of $10 million of new debentures. 
The present bonds are callable as a 
whole at any time; the current re- 
demption price is 101. The new is- 
sue will carry a 4% per cent coupon 
rate and will mature in ten years. 
Retirement of the presently outstand- 
ing debentures will require $4,545,- 
000, while $2 million will be used to 
pay off bank loans and the balance 
will augment working capital. The 
management may employ part of the 
funds to expand the company’s facili- 
ties for production of tin plate by the 
new electrolytic deposition process. 


complete alphabetical index—for only $4.00! 


$4.00 


or you may have this im- 
portant reference book with 
a year’s subscription to 
THE FINANCIAL WORLD 
for $12.10, if both are 
ordered at the same time. 


That describes the latest set of reprints of Revised Stock 
Factographs which appeared in THE FINANCIAL 
WORLD from March 3, 1937, to June 1, 1938. Nowhere 
else, so far as we know, can you obtain so complete a 
picture of 1,111 listed stocks at so moderate a price. 


The Financial World Book Shop, 21 West St., N. Y. C. 


A Dollar Book To Set You Right aS é, 
About Your Life Insurance " 
9 


® Utilities P. & L Debentures ® Will YOUR beneficiary LOSE To bring to you, Mr. John Citizen, the 
sl olla the cash accumulations you correct answers to these and other ques- 

These obligations represent a com- are paying for? tions which so vitally affect the future 
mitment in a highly complicated pub- @ Are you NEEDLESSLY tying welfare of your family, Oliver de Wer- 


thern, Consulting Actuary, formerly in 
charge of Insurance Adjustment Work 
for the Board of Child Welfare of New 
York City, has written a 48-page book 
(844" x11” page): 


"BEHIND THE SCENES OF 


up cash when it may buy 
TWICE as much real insur- 
ance? 

Are you paying for TWO 
benefits although you get 
only ONE? 


lic utility holding company structure 
now in the process of reorganization. 
Consequently, they should be con- e 
sidered for retention only by those in 
a position properly to assume the 


risks involved in this situation. (Re- LIFE INSURANCE" 
casn vaiue 
cent prices 50.) The SEC’s an- *telk ae anak we If you can discover how to spend less for : 
nouncement that it would conduct policy loans? insurance ‘premiums and actually get 
: ; : more for every insurance dollar you pay 
hearings on August 29, 1938, ii- e How can you increase your out, you'll agree that the information will 
volving both the reorganization of insurance protection without be worth a lot more to you and to your 


increasing the cost? 


How can you reduce your in- 
surance costs? 


estate than $1.00, the price of this prac- 
tical book. Mr. de Werthern does not 
represent any insurance company and 
does not sell life insurance. 


Send $1.00 For Your Copy Before You Forget 
GUENTHER PUBLISHING CORPORATION, 21 West Street, New York, N. Y. 


Utilities Power and Light and the . 
“death sentence” section of the Pub- 
lic Utility Act as applied to this com- 
pany, represents the first time -that 
that regulatory body has taken the 
initiative in ordering conformance 
with the act. Reorganization plans 
have been offered by both the Atlas 


Utility Act. Although the Commis, that the National Automobile Show 


Corp. and Associated Gas & Elec- 
tric interests. Neither group appears 
willing to concede much, if any, 
ground to the other side. As a re- 
sult, it would not be surprising if the 
SEC presented its own plan to 


simplify the corporate structure and 
bring the properties in line with the 
integration clause of 


the Public 


sion has indicated its desire to avoid 
all possible delays, early reorganiza- 
tion of this company is not likely. 


Recovery and New Cars 


ERE’S one example of what the 
better outlook has done to the 
automobile industry: Despite the fact 


will be held later this year—during 
the November 11-18 period—motor 
companies are planning earlier intro- 
ductions of 1939 models. With a De- 
troit press preview on August 19, 
and new model dates pushed almost 
two months ahead of original sched- 
ules, Chrysler will be one of the 
leaders in this respect. 
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Time to tell 
STOCKS? 


Should short term profits 
be accepted NOW? 


TOCKS have recently ad- 
vanced to levels 45% above 
the March 31 low point. This is 
one of the sharpest advances that 
ever occurred in so short a time. 
Should holdings be lightened 
in anticipation of a corrective 
reaction? Or does improving 
business warrant holding for still 
higher prices? 


Buy or Sell These Issues? 


Briggs Mfg. Col. Gas & El. 
Flintkote Borg Warner 
Gt. No. Pfd. Goodrich 
Natl. Supply Goodyear 


Republic Steel U. S. Rubber 
Liquid Carb. Timken Roller B. 
Stone & Webster E. W. Bliss 


Send today for timely advice on the 
above active Stocks and the revealing 
analysis of the present Stock Market 
outlook. 


Send for Bulletin FW-50— FREE! 
UNITED BUSINESS SERVICE 


210 Newbury St. ~ r Boston, Mass. 


TECHNIGRAPHICS 


The service that recommended complete liquidation 
in March and in August, 1937, offers you the 
opportunity to investigate its merits without ob- 
ligation. After the 1937 break, Aircrafts were 
selected for purchase AND THIS WAS THE 
FIRST MARKET GROUP TO DOUBLE IN 
PRICE. Profits in other issues up to $20 per 
share on specific r dations have since been 
available to clients in the recent spectacular rise. 


What Action Is Advisable NOW? 


To obtain a trial of this Service, simply send one 
dollar with your name and address to 


KELSEY STATISTICAL SERVICE 


70 Wall Street Board of Trade Bldg. 
New York City Chicago, Illinois 


TECHNIGRAPHICS 


Send for free copy 
The Gartley Weekly 
Stock Market Review 


F 
76 William Street, New York City 


I NOTE that National Dairy Prod- 

ucts may consider a nation-wide 
puzzle contest to boost sales of its 
“Sealect” milk—said to be a new stunt 
for dairy products. ... The new 
“Willard” battery, which is reputed 
to wear 68 per cent longer than older 
types, is a product of Electric Storage 
Battery—it will be featured for re- 
placements. . . . Paramount Pictures 
may be the first of the leading movie 
companies to start its own television 
research—a contract along this line 
has been signed with DuMont Labo- 
ratories.... A good many food prod- 
ucts have been cellophane-wrapped, 
but John Morrell will soon offer 
something new in product visibility— 
a new line of “Red Heart” dog 
biscuits is packed in cellophane sacks. 
... Standard Oil of Nebraska claims 
the briefest yet in gasoline slogans— 
i.e., “More Ump-ff.” ... 


TREAMLINING is starting to 
permeate the machine tool trade 
with Chicago Pneumatic Tool beauti- 
fying its riveters—it is to be hoped 


_ that an attempt at sound-proofing will 


be next. . Mapes Consolidated, 
leading factor in moulded flats for 
packing eggs, is branching out into an 
allied field—imoulded paper plates and 
food trays are the latest venture... . 
Radio set models for 1939 will em- 
ploy some new wrinkles to interest 
buyers—Stewart-Warner will intro- 


Manufacturer: Razor Price 
American Safety Razor Gem-lectric ....... $15.00 
Art Metal Works...... 15.00 
Casco Products......... 10.00 


De Luxe... 15.00 
Chicago Flexible Shaft. Sunbeam Shave- 


anley A.C....... 8. 
10.00 


Crescent Manufacturing Crescent .......... 
Dictograph Products... Packard Lektro- 


= 
4 ife 6.4 
Electric Razor.......... 15.00 

{ Kwik-Shaver ..... 5.00 
Elgin Laboratories..... / Auto-Shaver ..... 7.50 

| Elgin De-Luxe.... 15.00 
General Theatres....... 15.00 
Gillette Safety Razor... Gillette ........... can 
Ingersoll-Waterbury ... Ingersoll .......... 7.50 
International Radio..... Glide Shaver...... 7.50 


By Weston Smith, 4. 


duce the “Varsity” radio, enameled 
in various college colors, while Ma- 
jestic Radio will feature a_ plastic 
statuette of Charlie McCarthy, the 
ventriloquist’s dummy, on the front 
of its midget radio cabinet... . Sharon 
Steel is reported as the first steel 
company to be licensed to manufac- 
ture insulation blocks out of pickle 
liquor, an end-product in steel making 
—another by-product from waste. . ., 
From Universal Pictures comes the 
report that a move is on foot to put 
movie stars’ pictures on U. S. postage 
stamps—would their faces be red, 
green, blue or purple? ... 


N THE event that new policies 

are adopted, Lorillard may be- 
come the first big cigarette company 
to sponsor baseball game broadcasts 
—up to now the breakfast cereal 
makers, Kellogg and General Mills, 
have handled most of the big league 
games. .. . Electric Auto-Lite’s new 
electric windshield wiper will be seen 
as standard equipment on_ several 
1939 automobiles — Chrysler and 
Studebaker cars are among those 
mentioned. . . . Following is a tabula- 
tion (believed to be all inclusive) of 
the electric razors that will be on the 
market this fall, together with posted 
prices for each model as far as they 
are available—it is to wonder how 
many of these little shavers will grow 
up to amount to something: 


- Manufacturer: Razor Price 
Kluge Manufacturing.. -Kluge ............ $15.00 
Knapp-Monarch ....... 5.00 
Minute Manufacturing Minute-Man ...... 6.95 
Miracle Dry Shaver.... Miracle ........... 15.00 

A ose-Shaver .. .. 16. 
} Rand Shaver...... 9.50 
Roto-Shaver, Inc. ...... Roto-Shaver ..... 18.75 
Schick Dry Shaver..... Shick Shaver...... 15.00 
Segal Lock & Hardware Segal ............. OS 
Simmons Manufacturing Dry Shaver....... 2.98 
Singer Shaver.......... 15.00 
Universal Industries.... Universal ......... 5.00 
Utility Instrument...... 12.50 

Department Stores: 
Gimbel Brothers........ Pickwick 2.98 
Saybrooke ........ 9.94 
Sears, Roebuck......... CHAMPION 9.95 
United Drug Shav-Amatic ..... 9.98 


*Non-electric; spring driven. +Serves United Cigar Stores and Whelan and Liggett Drug Stores. 
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The FINANCIAL WORLD 


a“ on the theory that every cause eventually produces its natural effect, 
THe FinAncriAL Wortp publishes an epitome of the week’s important 
developments in order that the reader may note the forces currently bearing on 
commerce, industry and finance. The form of presentation is designed to encourage 
rapid appraisal of the highlights which will ultimately be reflected in the funda- 
mental economic trend. While historical record has necessarily been considered as 


Long Term 
Trend--UP 


Buy Diversified Stocks 


On April 28, 1937, T. E. Rassieur 
forecast the beginning of the long 
term downward trend in New York 
Stock Exchange stock prices. Clients 
who follow long term movements were 
definitely advised to sell all stocks. 


The T. E. Rassieur Trend Interpre- 
tation Colorchart of August 1, 1938, 
indicates a change in the direction 
of the long term trend. The trend 
is now up. Clients were advised of 
this change in trend on July 19, 1938. 


You are safe in buying a diversi- 


an important factor, the opinion contained in the summary is dominantly based on 


future probabilities. 


Positive 


Railroads: Carloadings continue week-to- 
week gains—coal movement heavy. . . 
August revenues running at best 1938 
levels—heavy crop movements and indus- 
trial traffic gains bolstering figures. 


Rayon Industry: Average daily rate of July 
rayon shipments touches an all-time high— 
deliveries almost double the June rate— 
inventories reduced. . . . Indicates broaden- 
ing of general textile improvement which 
set in some two months ago. 


Automobile Industry: July sales ran at high 
levels—possibly exceeded June  totals— 
prominent gains scored in agricultural 
states. ... Reflects release of farm purchas- 
ing power following crop harvestings. .. . 
General Motors’ July sales exceed June— 
increase definitely contra-seasonal. 


Construction: July home financing opera- 
tions of FHA show substantial increases— 
gain 61 per cent over like month in 1937— 
seven months’ totals run far ahead of last 
year’s comparable figures. 


Electric Output: Weekly production of elec- 
tricity gains over preceding week—remains 
above 2 billion k. w. h—Middle Atlantic 
region registers increase over like 1937 
week. .. . Power uptrend continuing. 


Inventories: Merchandise stocks held by 
wholesale houses drop 17 per cent below 
July, 1937, levels—all wholesale lines par- 
ticipate in declines. . . . Forms basis for ac- 
celeration of fall buying. 


Neutral 


Utilities: SEC directs holding companies to 
file integration plans by December 1—short 
time allotted suggests that most of plans 
will necessarily be tentative. ... Many dif- 
ficult problems involved. 


Steel Production: Scheduled operations for 
week show fractional decline—change insig- 
nificant—scrap prices continue strong. .. . 
Basic steel trend undisturbed. 


Negative 


Mexico: More U. S.-owned lands taken 
over by Mexico—latter refuses to arbitrate 
indemnities. . . . Britain and France suffer 
further expropriations—foreign countries 
estopped from enforcing claims by Monroe 
Doctrine. . United States placed in 
morally untenable position. 


Foreign: Political unsettlement continues— 
scramble for dollars and gold persists— 
franc falls to record low in terms of gold 
—sterling approaches old dollar “parity.” 

. Gold shipments to United States 
increase. 


Cotton: U. S. Department of Agriculture 
forecasts 12-million bale cotton crop—figure 
far above trade expectations—prices break 
close to point where Federal loans will be 
forced. . . . Actual crop may vary widely 
from Crop Reporting Board’s estimate—but 
loss of export trade points to large carry- 
over, nevertheless. 


fied group of leading stocks. You 
! should hold these stocks from the long 


term point of view until the Color- 
chart again signals a downward 
movement in the trend. 


T. E. Rassieur forecasts long term 
and short term trends with remark- 
able accuracy. The results of his 
methods as applied to a diversified 
group of stocks are shown in the 
booklet “Trend Interpretation.” 
Write for it today. It is free. 


T. E. RASSIEUR 


Trend Interpretation Service 
Suite 83 Continental Bldg. St. Louis, Mo. 
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Reaction! 


HOW 


When prices drop—then sold 
out Lulls, and sit tight Bulls, 
are looking fer “bottom.” A 


study of what to expect is be-. 2 
ing prepared. 
Readers of The Financial 


World may get a FREE LOOK 
at Report No. 271-A. 


Week’s Summary 


The general improvement forecast in these balance sheets has now become 
statistically more apparent to the observer and one representative business index 
is presently not far from the year’s high point. While it is true that over the past 
few weeks commodity indexes have lost a good part of their recent gains, this is 
accounted for largely by losses in two items: wheat and cotton. As mentioned last 
week, the bumper crop will prove an offset to lower wheat prices; and while 
the same may not hold true for cotton, mandatory Government loans at approxi- 
mately current levels should serve to maintain quotations temporarily at least. 
Developments abroad again exerted negative influence, but with 6 positive, 2 
neutral and 3 negative items, the weighted influence of the week’s news appears to 
be on the side of a continuation of the favorable business trend. Written for the 
week ended August 11. 


How the Business Ledger Stands 


Positive Neutral Negative 
6 2 


x 24 FENWAY BOSTON. Mass x 


American Institute of Finance. 
137 Newbury Street, Boston, Mass. 


NEW RISE 
OR DROP 
NOW AHEAD? 


Send for Bulletin FWA-17 FREE 
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ANOTHER 
BARGAIN STOCK 


We have selected a low-priced stock which 
appeals to us as being one of the most attrac- 
tive speculations on the New York Stock Ex- 
change. It is selling much below its prospective 
value, we believe; and those who buy this 
stock could make excellent profit during coming 
months. 


The security in question is within the reach 
of all investors, selling as it does at a very 
reasonable figure. The company has greatly im- 
proved prospects. Business is expected to ex- 
pand sharply. Earnings should pick up _ sub- 
stantially. The action of the stock indicates 
much higher prices. In short, this is truly a 
bargain stock. 

The name of this stock will be sent to you 
absolutely free. Also an interesting booklet, 
“MAKING MONEY IN STOCKS.” No charge— 
no obligation. Just address: 


INVESTORS RESEARCH BUREAU, INC. 


Div. 802, Chimes Building, Syracuse, New York 


A LOOSE-LEAF BINDER 
for THE FINANCIAL WORLD 


A leading bindery manufacturer has made 
up for us a very attractive and durable 
leatherette binder 9 x 12% inches, 3% 
inches thick—the right size to hold 26 is 
sues (6 months’ copies) of THE FINANCIAL 
Wortp. Title is stamped on the dark 
green cover in rich antique gilt. In a 
few seconds each week’s issue may be 
inserted in this binder to stay or it may 
be removed just as easily. Price $2.50; 
special—2 binders $4.75, postpaid. 


FINANCIAL WORLD BOOK SHOP 


21 West Street, New York, N. Y. 
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YOU CAN! 


CONTROL YOUR FATE 


Only one power controls your destiny—a strange force 
sleeping in your mind. Awaken it! Command it to obey 
you! Push obstacles aside and attain your fondest 
hopes and ideals. The Rosicrucians know how. 


WRITE FOR FREE BOOKLET 
Learn why great masters through the ages were 
Rosicrucians. Free booklet tells the fascinating story 
of this age old Fraternity and how to obtain its 
priceless teachings. Write to: Scribe E.C.R. 


THE ROSICRUCIANS (AMORC) 
SAN JOSE, CALIFORNIA 


MAJOR RECOVERY LOOMS 
(Published Feb. 24, 1938) 

The author, Herbert Greenspan, who wrote 
“Recovery Ahead” (Jan. 1935) is optim- 
istic over the outlook for substantial re- 
covery in 1938, of business and the stock 
market. What are the definite signs that 
such a recovery looms ahead? Mr. Green- 
span outlines the recov factors in this 
new 28-page book (8% x 13% inches), 
price, $1.00, postpaid — Write: 

GUENTHER PUBLISHING CORP. 

21 West St., New York, N. Y. 


—WARNING!— 


Don’t Buy Stocks 


until] you read what the current Bulletin 
sent subscribers has to say about current 
stock prices. 


This Bulletin, A817, sent prospective sub- 
scribers FREE. 


Market Action Investment Service 


Empire State Bldg., N. Y. 


NEWS AND OPINIONS ON LISTED STOCKS 


Continued from page 13 


ter is ordinarily one of the company’s 
best and fiscal year (ending Septem- 
ber 30) net should easily be sufficient 
to cover the current indicated divi- 
dend rate of 80 cents per annum. 
While business is largely subject to 
seasonal influences, nature of Liquid 
Carbonic’s products is such that busi- 
ness cycle factors play an important 


part in determining volume. (Also 
FW, July 13.) 


Penney (J. C.) B 

Shares, now around 85, represent 
one of the more desirable units in the 
variety chain field (divs. so far this 
year, $1.75). While six months’ 
earnings topped first half dividends 
by 10 cents per share, it appears that 
operations over the remainder of the 
year will make a better showing. 
Support to this opinion is seen in that, 
reversing earlier expectations, farm 
spending—on which Penney leans 
heavily—recently appeared in good 
volume with prospects that as har- 
vestings proceed, even greater spend- 


ing will be seen. In line with earn- 
ings, disbursements have been rather 
liberal. Granted that the current 
favorable indications materialize, a 
slightly higher interim dividend is 
possible. (Also FW, May 18.) 


Phelps Dodge B 

At prevailing levels of about 36, 
cyclical potentialities of shares appear 
to warrant present liberal capitaliza- 
tion of this year’s probable earning 
power (declared or paid so far this 
year, 45 cents). There is a lot in the 
recent rise of red metal prices to sug- 
gest speculative buying of copper. 
However, improved demand and the 
decline in stocks of the metal show 
that a firmer basis than pure specula- 
tion is behind the advance. Two re- 
cent announcements by Phelps Dodge 
—third largest domestic copper miner 
—reflect the benefits which are al- 
ready accruing as a result of the up- 
turn in prices: wages were increased 
10 per cent this month; stockholders 
will receive a 5-cent boost in the Sep- 


CORPORATE EARNINGS REPORTS 


EARNED PER SHARE 


1938 1937 
ON COMMON STOCK 28 Weeks to July 16 


Parity Bakeries 0.60 0.28 
6 Months to July 2 

12 Months to June 30 

Brooklyn Union Gas.............. 2.22 2.93 
00000050 000000060008 1.80 2.29 
Electric Bond & Share........... 0.32 0.30 
Pease Matera) Ges... 3.18 2.35 
Louisville Gas & Elec. (Del.).... a 2.38 a 2.48 
New Jersey Power & Light....... 37.37 c38.07 
West Pont p20.14 p24.44 
9 Months to June 30 

7 Months to June 30 

Cook Paint & Varnish............ D 0.09 "LL. 
6 Months to June 30 

Addressograph-Multigraph ........ 0.81 1.58 
Allegheny Steel .......ccescssses D 1.16 1.72 
Amer. Commercial Alcohol........ 0.10 1.52 
Amer. Home Products............ 1.83 2.10 
Amer. Laundry Machinery......... 0.26 0.72 
Amer. Maize Products............ 0.54 D 0.77 
Amer, NOWS 0.93 1.35 
Amer. Steel Foundries............ D 0.74 1.87 
Amer, D 0.12 0.42 
Amer. Zinc Lead & Smelting..... D 0.33 0.003 
Barlow & Seelig Mfg............. D 0.40 1.29 
Beneficial Industrial Loan........ 1.18 1.35 
2.002. 0.52 0.50 
Berkey & Gay Furniture......... D 0.138 0.02 
se 1.43 1.71 
Celanese Corp. of America........ 2.11 cae 
Cleveland Graphite Bronze........ 0.01 3.82 
0.55 D 0.16 
Consolid. Film Industries........ D 0.16 D 0.04 
D 0.20 0.12 
D 1.28 0.48 
Curtiss-Wright ........ 0.14 D 0.03 
Detroit Gasket & Mfg.. D 0.16 1.70 
Eagle-Picher Lead ..... = D 0.68 0.69 
Easy Washing Machine........... D 0.50 0.57 


EARNED PER SHARE 


1938 1937 
ON COMMON STOCK 6 Months to June 30 


General Outdoor Advertising...... 0.06 0.06 
General Steel Castings............ D 2.01 D 0.46 
Greenfield Tap & Die............ D 0.66 1.61 
Household Finance .............. 3.52 3.59 
Hudson Bay Mining & Smelting.. 0.74 eae 
D 0.31 D 0.21 
D 0.16 0.15 
Mapes Consolidated Mfg.......... 1.78 2.49 


Marlin-Rockwell ... 0.69 2.21 
Marshall Field .... oe D 0.18 0.23 
Mohawk Carpet Mills............. D 1.28 ef 
D 0.10 1.3 
D 0.90 0.42 
Murray Corp. of America......... D 0.31 0.72 
Nat. Bond & Investment.......... 0.83 2.38 
Nat. Oil. Products...... as 0.95 1.93 
Nat. Supply (Penn.). 0.35 3.53 
Neisner Bros. ....... oe D 0.40 0.90 
North American Oil Consolid...... 0.56 0.62 
Pacific Fin. Corp. of Calif. (Del.) 0.89 1.50 
Phelps Dodge eee 0.76 1.40 
ren 0.17 1.73 
Radio 0.07 0.22 
Schenley Distillers 0.58 2.32 
Standard Oil of California 1.19 1.37 
Standard Steel Spring........... 0.18 1.26 
Sterling Aluminum Products...... 0.34 oe 
D 0.32 1.24 
Sunray Oil ..... 0.17 0.22 
Thatcher Mfg. 0.63 2.03 
Thermoid Co. .. ane D 0.29 0.40 
Thompson Products 0.30 2.46 
Union Bag & Paper............. 0.53 0.60 
Universal Cyclops Steel.......... D 0.08 1.35 
White Sewing Machine.......... D 0.72 D 0.33 
Wood (Gar) Industries .......... D 0.06 0.56 

12 Months to May 31 


a—on Class A Stock. c—on Combined Preferred Stock. 
p—on Preferred Stock. *—6 Months to June 30, 1937. 
D—Deficit. 
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‘T HE abrupt upswing which set in on 

June 20 came when the air was bluest 
and the business activity index at its 
lowest point since the recession set in. Yet 
the real bottom of the security decline had 
been passed at the end of March, and for 
almost three months security averages had 
been signalling the approaching end of the 
business setback. The sharp advances that 
have been registered in recent weeks, 
therefore, may be regarded as fore- 
shadowing the business recovery of the 
late summer or early autumn—and not, as 
many superficial observers believe, over- 
emphasizing today’s very moderate up- 
turn in business activity. In other words, 


Make the Most This Market 


HE change that has come over the investment outlook in the 
past six weeks emphasizes the importance of keeping portfolios 
in constant adjustment to the developing prospect, rather than 
attempting to harmonize one’s holdings with actual developments. 


the market itself is going through an ad- 
justment to the developing prospect and 
not merely reflecting actual developments. 


T is in periods like that on which we 

have entered now that foresighted in- 
vestors lay the foundations for future 
fortunes that will ensure economic inde- 
pendence. That is why you should launch 
your recovery program while we are still 
at the beginning of the opportunity phase. 
In this initial stage all securities share in 
the rebound, but as the market becomes 
more and more selective, possibilities for 
profitable revision of improperly balanced 
portfolios become fewer. 


START YOUR RECOVERY PROGRAM NOW 


etna working on your recovery program today. Fortify your portfolio at once with securi- 
ties giving promise of taking and holding leadership before the secondary phase of the 
market gets under way. From now on, as the market becomes increasingly selective, you will 
need continuing guidance, not merely an occasional review of your holdings. That is why we 
urge you to register your portfolio with The Financial World Research Bureau for continu- 
ing supervision. Plan and carry out your program under expert professional direction. The 
procedure, painstakingly perfected over a period of years, is adapted only to portfolios valued at 
$10,000 or more. And the fee is moderate—one-fourth of one per cent of the current value ($2.50 
per $1,000) for a full year of service, with a minimum annual fee of $125. 


Mail your list of holdings with your first year’s fee today—or use 
the coupon for a detailed description of the service. But act promptly. 


The PLEASE explain (without obligation to me) how your personal super- 
visory service would assist me to keep my portfolio in line with con- 
FINANCIAL WORLD ditions, and assist me in recovering losses or laying foundations for market 
profit and better income. Enclosed is a list of my present holdings, showing 

RESEARCH BUREAU the number of shares and their cost. 


Objective: Income [_] Capital enhancement (or) Both [ ] 


21 West Street New York, N. Y. 
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STOCK MARKET SUCCESS 
REQUIRES STUDY AND PLANNING 


These Books and Charts Are Designed to Add to Your Success 


“TICKER TECHNIQUE" (112 pages), by Orline D. Foster, author of "Profits From 
the Stock Market" ($3.00) and “Lessons in Stock Market Operation" (out of 
print but still in demand). Latest study of tape reading published. A wealth of 
market pointers boiled down into a few words. Explains technical market action and 
signals of the ticker tape to watch for and how to interpret those signals. Issued 
in DeLuxe loose-leaf form. About 200 copies still available................$5.00 


3-TREND SECURITY CHARTS of 20! Leading Stocks. You can't remember what 

each of 20! leading stocks has done week by week for the past 18 months. But 

with these charts you can SEE weekly tops, bottoms, trends and volume at a glance. 

Each set of 201 charts includes: important statistics, Transparent Work Sheet, ratio 

ruler, and instructions. Next 12 monthly issues $25.00; August issue now ready. $3.00 
Ask about Daily, Weekly or Monthly Charts of 100 Active Stocks for $8.50. 


“THE DOW THEORY" (1932), by Robert Rhea, leading living authority on Dow's 
famous theory. You read every day about the movements of Dow-Jones Averages, 
but what do they mean to you? This book explains development of this idea, what 
it means and its usefulness as an aid in stock speculation. Includes also Wm. P. 
Hamilton's many editorials on the Dow Theory. 257 pages................ $3.50 


Ask for Description of 41 years’ Charts of Dow-Jones Averages and other Important Books 
on the Dow Theory. 


FINANCIAL & BUSINESS FORECASTING (1928)—Why do so many investors miss 
the turn both ways? In a Bull Market, when prices are high, they don't sell because 
“prices will surely go higher." At the end of a Bear Market, when prices are low, 
sometimes below working capital, they don't buy because "prices will surely go 
lower." To help correct these mistakes in timing stock sales and purchases, study 
the background of booms, depressions and trade cycles, the barometers of trade 
activity and the principles of market forecasting, so clearly explained by Warren 
F. Hickernell, in ‘Financial & Business Forecasting”; 2-volume set, 914 pages, 
limp binding, published at $12.00—closing out price...................0.. $4.00 
(Offer includes FREE “Century of Business Progress Chart''—price alone $1.00) 


“PROFITABLE GRAIN TRADING," by R. M. Ainsworth. The author, a successful 
grain trader of 27 years’ experience, presents in this book the results of his ex- 
haustive study and actual records of numerous transactions. There is a 25-year 
record of monthly highs and lows and a discussion of Mr. Ainsworth's own trading 


Ask for List of 150 ‘“‘Books for Investors”—Free 


Buyers in N. Y. City add 2% for N. Y. City Sales Tax. 
Books Sent Same Day Your Remittance Reaches Us. 


FINANCIAL WORLD BOOK SHOP 
21 WEST STREET NEW YORK, N. Y. 


To Owners— 
Executives of Industrial Corporations 


A financial client of this firm is in position to negotiate 
additional substantial capital requirements for such 
businesses that can show a record of able management, 
increasing markets and earnings, and enjoy a high rat- 
ing in their respective fields. Communications will be 
held in strictest confidence by our client. Address Box 
32, c/o Albert Frank-Guenther Law, Inc., Advertising, 
131 Cedar Street, New York. 


tember dividend to 20 cents a share, 
compared with 15 cents paid three 
months previous. (Also FW, July 
27.) 


Pillsbury Flour B 


Maintenance of existing positions 
in shares, now around 22, appears 
warranted (ann. div., $1.60; yield, 
7.2%). Shareholders should not at- 
tach too much significance to the fact 
that fiscal year operations resulted in 
the first loss ever reported by the 
company. The report reflects chiefly 
a demoralized flour price situation 
which has apparently gone far 
towards correction since close of the 
company’s fiscal year last May. In 
view of Pillsbury’s current improve- 
ment in operations, past earnings 
record and strong finances, directors 
did not hesitate to declare the regu- 
lar quarterly dividend of 40 cents a 
share (payable September 1). 


Pullman B 


Shares may be expected to be 
among the market leaders in any re- 
vival of rail equipment demand ; ap- 
prox. price, 33 (declared or paid so 
far this year, $1.12%). During the 
June quarter, Pullman’s car building 
activities helped to maintain black 
operations while the sleeping car 
subsidiary showed a loss. For the 
current quarter, however, an opposite 
situation appears likely. From a reve- 
nues and earnings standpoint, the 
September period is usually the year’s 
best for Pullman’s transportation di- 
vision. Furthermore, the 5 per cent 
rate increase (effective August 1, 
last) will be supplying an added 
stimulus. On the other hand, the 
manufacturing unit will probably ex- 
perience a loss. (Also FW, July 6.) 


Technicolor C+ 


Statistically, shares do not appear 
to be on the bargain counter, at cur- 
rent levels of about 24 (paid so far in 
1938, 50 cents). While Technicolor 
is in a good position to maintain its 
preeminence in the field of motion 
picture color photography, it cannot 
be said that company’s future is as 
clearly defined as it might be. Com- 
petition from new inventions will re- 
main as a threatening factor, of 
course. But of greater importance at 
the moment, the substantial amount of 
options outstanding indicates a size- 
able dilution of future equity. Pres- 
ent prices for the shares appear to be 
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leaning quite heavily on the com- 
ny’s long range “romance luster.” 


(Also FW, June 1.) 


Thompson Products Cc 

Purchases might be made by those 
who are in a position to carry a high 
degree of speculative risk; approx. 
price, 19. While company’s ability to 
report black operations in the June 
quarter may have occasioned little 
surprise, extent of the profit (equal to 
66 cents per share) probably did. 
Aside from good control over costs 
and expenses, Thompson’s operations 
are again reflecting the benefits of 
wide diversification and maintained 
replacement demand. Though one of 
the smaller units in the motor ac- 
cessory field, Thompson numbers 
many leading automobile, aviation 
and tractor organizations among its 
customers. Particularly in view of 
the improved automobile outlook, this 
speaks well for the company’s opera- 
tions over the intermediate term. 


(Also FW, July 27.) 


United Aircraft C+ 

While obviously speculative, shares 
do not appear to be unreasonably 
valued in relation to prospective earn- 
ing power; approx. price, 27 (divs. so 
far this year, 50 cents). With first 
half net at a new record and with 
unfilled orders still running at high 
levels, current indications are that 
United will score another profits peak 
in 1938. Because of the high repu- 
tation which a number of its products 
enjoy in military circles both at home 
and abroad, company’s business has 
felt the stimulus of armament demand. 
United Aircraft is one of the few 
units in the industry that has been 
distributing dividends during recent 
years. (Also FW, May 25.) 


When Cash 
Starts Itching 


UR unemployed cash reserves 
have reached startlingly large 
proportions within the past two years. 
The existence of this situation is ap- 
parent in the steady increase in de- 
posits reported by our banks. How 


much more is. secreted under mat- 
tresses and in other concealed caches 
no one can tell, but it too must be 
large if we are to take the word of 
many people who say they prefer cash 
to any other form of security. 


This 


is not an unusual situation, but a re- 
flection of man’s timidity in periods 
of uncertainty which breed a desire 
for hoarding. 

During such times prudent owners 
of properties feel a strong urge to put 
themselves in a liquid position. They 
prefer then to live on their own fat 
rather than take any risks of loss 
through sharp depreciation in mar- 
ketable values. The ownership of 
cash, however, brings little comfort ; 
it is not the nature of the human 
individual to remain content on cash 
alone, for it produces no increment. 
There comes a time when timidity be- 
comes somewhat boresome, when the 
possession of cash begins to itch, es- 
pecially when those dire things ex- 
pected fail to materialize. 

Usually the change comes when 
confidence gradually starts to rout out 
fear, and this is what can develop 
when all this surplus cash begins to 
see the opportunities it is losing as 
our business index rises. The conse- 
quence then of this itching can readily 
develop into a speculative fever. It 
needs only a period of rising prices 
to start it. 


BETTER TIMES AHEAD 


= y / 
Opportunity Knocks 


ITH improving business and fur- 
ther increases in stock prices im- 
pending FINANCIAL WORLD is 
easier to sell to people who recognize the 
value of unbiased investment information. 


There is an opportunity open for a 
responsible subscription representative in 
every city over 10,000, where we have 
no active salesman at present. Man with 
brokerage or banking contacts preferred. 
Liberal commissions and bonus. Full par- 
ticulars free on request. Address: Promo- 
tion Manager, The Financial World, 
21 West Street, New York. 


DIVIDENDS 


Concluded from page 6 


half-year total was within 3 per cent 
of the corresponding 1937 half-year 
figure. 

This is so much water over the 
dam. Where do we go from here? 
For the third quarter of 1938 con- 
struction work to be started or placed 
under contract in the 37 eastern states 
should come within striking distance 
of the figure of almost $815 million 
shown for the third quarter of 1937; 
it would not be surprising to see it 
exceed that figure by as much as 5 
per cent. And here too it is pertinent 
to observe the likely contrasts with 
conditions in either the automobile 
or steel industries, neither of which 
in the current quarter is likely to 
make such favorable comparisons 
with conditions a year ago. 

No, this has not been a story of the 
coming building boom, if by “boom” 
is meant an early return to the con- 
struction levels of the middle 1920s, 
Too many hurdles yet remain before 
that can recur. But one thing appears 
certain, out of the appraisal of cur- 
rent facts and forces, and that is that 
better times are ahead for the con- 
struction industry. 


COLUMBIAN 
CARBON COMPANY 


Sixty-Seventh Consecutive 
Quarterly Dividend 


The Directors of Columbian Carbon 
Company have declared a regular 
quarterly dividend of $1.00 per share, 
payable September 10, 1938 to stock- 
holders of record August 19, 1938 at 
3P. M. 


GEORGE L. BUBB 
Treasurer 


LOEW’S INCORPORATED 


“THEATRES EVERYWHERE" 


August 5th, 1938. 

E Board of Directors on August 3rd, 
1938, declared a dividend of $1.00 per 
share on the Common Stock of this Com- 
pany, payable August 25th, 1938 to stock- 
holders of record at the close of business on 
August 15th, 1938. Checks will be mailed. 


DAVID BERNSTEIN 
Vice-President & Treasurer 


Spencer Kellogg and Sons, Inc. 
A quarterly dividend of $.30 per share 
has been declared on the stock, pay- 
able September 10, 1938, to Stock- 
holders of record as of the close of 
business August 24, 1938. 

JAMES L. WICKSTEAD, Treasurer. 


CORPORATE 
EXECUTIVES: 


Your dividend notice in 


TFINANCIAL WORLD 


calls the favorable attention of 
investors to your securities. 


j 
tre, 
ree 
uly 
ns 
at~ : 
ict 
he 
4 
ar 
| 
c 


No. 580 The Outlet Company 
Earnings and Price Range (OTU 
Data revised to August 10, 1938 100, - e ( ) 
80 
Incorporated: 1925, Rhode Island, to ac- Se. 
quire the business of J. Samuels & Brother, = O4H}— 
Inc., established in 1894. Office: 176 Wey- 20 
bosset Street, Providence, R. I. Annual 0 Fiscal year ends Jan. 31 


meeting: Third Wednesday in April. 


EARNED PER SHARE 
Number of stockholders: first preferred, 110; $6 


second preferred, 3; common, 380. : 
Capitalization: Funded debt.......... None 0 
*First preferred 7% cum......... 4,667 shs 
7Second preferred 6% cum....... 2,000 shs 
Common stock (no par).......... 99,420 shs 


*Callable at $115 a share; $100 par. 7fCallable at $105 a share; $100 par. 


Business: Operates a large department store located in 
Providence, R. I. Also operates radio broadcasting station 
WJAR. Owns practically all the land and buildings used. 

Management: Able and progressive. 

Financial Position: Strong. Net working capital as of Janu- 
ary 31, 1938, $2.5 million; cash, $115,672. Working capital 
ratio: 6.5-to-1. Book value of common, $50.72 per share. 

Dividend Record: Excellent. Regular dividends on preferred 
stocks since issuance. Liberal payments on common made at 
varying rates from 1926; annual rate, $3 a share, plus extras. 

Outlook: Company should participate fully in any sus- 
tained improvement in consumer buying power. Management 
has been successful in maintaining and developing the 
enterprise. 

Comment: Common is not active because of small capitaliza- 
tion; represents one of the better and more conservative mer- 
chandising equities. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


Years ended Jan. 31: 1932 1933 1934 1935 1936 1937 1938 

Earned per share...... $4.66 $1.7 $4.34 $3.90 $4.45 $6.00 $4.74 

Years ended Dec. 31: 

Dividends paid ....... 4.00 2.50 2.75 2.00 5.00 3.75 * 3.25 
Price Range: 

iD ctcacksoebonanne 44% 42 47 55 70 75 * 50 

26 22 30 38 47 44 * 39% 


*To August 10, 1938. 


No. 557 Robert Reis & Company 
: Earnings and Price Range (RIS) 
1 
Data revised to August 10, 1938 
Incorporated: 1885, New York. Office: 2 4 
Park Avenue, New York City. Annual meet- 2 
ing: Third Monday in March. o = oO 
Capitalization: Funded debt 
,023 
*Preferred stock first 7% cum. res snare $8 
(S109 pard 90,087 ahs | 
7Preferred stock second 7% 1931 °32_°33 °34 °36 ‘37 1938 
cum. conv. (mo par).......... 7,500 shs 
Common stock (no par).......... 99,145 shs 


*Redeemable at $115 a share. +Redeemable after complete retirement of first 
preferred at $100 a share; each share convertible into two shares of common. 

Business: Manufacturer and distributor of men’s under- 
wear, bathing suits, sweaters, pajamas, hosiery, knitted sports- 
wear and kindred apparel. Products are widely advertised 
under the tradenames of “Reis,” “Manhattan” and others. 

Management: Experienced and long connected with company. 

Financial Position: Fair. Working capital as of December 
31, 1937, $390,514; cash, $45,594. Working capital ratio: 5.1- 
to-1. Book value of common, nil. 

Dividend Record: Poor. Nothing paid on first preferred since 
1929 nor on second preferred since 1920. Accumulations on the 
first preferred were $96.25 a share and on the second pre- 
ferred $122.50 on July 1, 1938. Nothing ever paid on common. 

Outlook: Highly competitive conditions and instability of the 
men’s apparel business have prevented company from earning 
dividend requirements of the preferred issues in any of the 
last ten years; there is little prospect of any early change in 
this situation. 

Comment: Preferred issues are extremely speculative. 
Common stock was stricken from listing on August 4, 1938. 


RECORD OF DEFICITS AND PRICE RANGE OF COMMON: 


Years ended Dec. 31: 1932 1933 1934 1935 1936 1937 *1935 

Deficit per rhare...... D$9.55 D$1.86 D$3.45 D$2.26 D$1.51 D$2.15 
Price Range: 

1% 4% 6 3 4% 4% 1% 

% % 1% 1 1% 1 % 


*To August 4, 1938. 


28 


No. 606 Sloss-Sheffield Steel & Iron Co, 
Earnings and Price Range 
Data revised to August 10, 1938 00 : 9 (SLS) 
Incorporated: 1899, New Jersey. Business lye oe 
originally established in 1882. Office: Bir- 80 Se = 
mingham, Alabama. Annual meeting: 40 = 
Wednesday after the second Tuesday in 0 [=| = . 
April. EARNED PER SHARE 16 
Preferred stoc' cum. (no par)60,473 shs 
Common stock ($100 par)........ 99,318 shs fen sane 
1931 ‘32 '33 ‘34 ‘35 '36 ‘37 1938 
*Callable at $112 per share. 


Business: A completely integrated producer of pig iron from 
properties located in Birmingham, Ala. Also produces coke 
and its by-products, chiefly gas. Has an annual capacity of 
about 600,000 tons of pig iron and 730,000 tons of coke. Pig 
iron is sold chiefly to Southern pipe manufacturers. Allied 
Chemical at a recent date owned a majority of the common. 

Management: Has been criticized for frugal dividend policy, 

Financial Position: Strong. Net working capital as of De- 
cember 31, 1937, $3.3 million; cash, $1.5 million. Working 
capital ratio: 5.2-to-1. Book value (common), $167.47 a share, 

Dividend Record: Uninterrupted payments on _ preferred 
issues since 1900 except 1931-35; common dividends paid 1905- 
10, 1917-21, 1924-29 and 1937-38. 

Outlook: Operates in low-cost region. Earnings are in- 
fluenced by construction and industrial activity in South. 

Comment: Neither equity is very active; common is ex- 
tremely volatile, reflecting small floating supply. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


Half year ended: June 30 Dec. 3 Year's Total Dividends Price Range 
D$14.23 None 19%— 3% 
D 4.76 None 27%—15 
D 4.85 None 654%—13 
ee 4.15 None 85 —54 
aaa $3.79 $7.64 fT 11.20 $1.50 197 —67 


*Not available. After surtax; interim earnings are before this tax. {To August 
10, 1938. 


No. 440 Standard Oil Company (Indiana) 
; Earnings and Price Range (SN 

Data revised to August 10, 1938 0 g ge (SN) 

Incorporated: 1889. Indiana. Office: 910 ] 

South Michigan Avenue, Chicago, Illinois. 90 H 

Annual meeting: Last Thursday in April. 10 PRICE RANGE 

Number of stockholders (December 31, 0 

1937): 93,408. $4 


EARNEO PER SH 


1931 ‘32 ‘33 '34 ‘35 "36 '37 1938 


Capitalization: Funded debt... .*$1,915.500 

Capital stock ($25 par)..... 15,267,030 shs 
*Long term notes payable. Excludes 

$683,044 of purchase money obligations. 


Business: One of the largest refiners of crude oil in the 
world, and is also extensively engaged in transportation and 
marketing of gasoline and other petroleum products. Crude 
oil produced in 1937 supplied 37% of refining requirements. 
Operates no service stations; former outlets are leased... 

Management: Experienced and well regarded. 

Financial Position: Very strong. Net working capital as of 
December 31, 1937, $156.9 million; cash, $28.7 million; mar- 
ketable securities, $22.4 million. Working capital ratio: 4.1- 
to-1. Book value of capital stock, $43.46 per share. 

Dividend Record: Excellent. Dividends bave been paid in 
every year since dissolution of the Standard Oil Trust in 
1911. Present annual rate, $1 per share, plus extras. 

Outlook: Company is one of the more efficiently managed 
units in its field, but is handicapped to some extent because 
only a small portion of crude requirements is produced 
and profit margins are vulnerable to any narrowing of the 
spread between crude and refined prices. 

Comment: Stock’s principal appeal is for speculative income. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Half year ended: June 30 Dec. 31 Year's Total Dividends Price Range 
32 $1.04 $1.00 25%—13% 
1.14 1.00 34 — 
1,25 1.00 32%—23% 
$0.87 $1.11 1.98 1.00 333%—23 
1.45 1.65 t 3.09 2.40 481%4—32% 
1.83 1.86 t 3.66 2.30 50 —26% 
§ 0.50 §3514—24 


*Not available. +New York Curb Exchange prices for 1932, 1933 and 1934 high. 
tAfter surtax. §&To August 10, 1938. 
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No. 792 Easy Washing Machine Corporation 
, and Price Range (EZ)-B 
Data revised to August 10, 1938 9sEarnings : ge (EZ) 
NEW YORK CURB EXCHANGE 
Incorporated: 1919, Delaware, as the Syra- 20 
cuse Washing Machine Company, name 15 PRICE RANGE | 
changed to present title in 1932. Office: 10 
998 Spencer Street, Syracuse, New York. 5 =) 
Annual meeting: First Monday in June. o 
Capitalization: Funded debt.......... None $2 
*Class A common stock (no par). 57,240 shs ) 
Class B common stock (no par). .461,375 shs DEFICIT PEN SHARE 
*Class A has sole voting power; in all 1931 ‘32 ‘33 ‘34 ‘35 ‘36 ‘37 1938 


other respects class A and class B are alike. 


Business: Manufactures electric clothes washing machines 
and ironers sold under the trade name of “Easy.” Products 
are marketed through distributors and dealers. Plant has an 
annual capacity of 200,000 machines. 

Management: Considered capable and aggressive. 

Financial Position: Strong. Net working capital as of De- 
cember 31, 1937, $2.1 million; cash, $179,783; marketable securi- 
ties, $419,481. Working capital ratio: 4.9-to-1. Book value of 
combined class A and B common, $7.39 per share. 

Dividend Record: Paid 1924 to 1931. Resumed in 1934 but 
suspended at the end of 1937. 

Outlook: Faces increasingly keen competition from the 
larger factors in the industry with a better diversified line of 
production and greater resources. Specialized nature of prod- 
ucts makes sales volume dependent upon trend of general 
purchasing power. 

Comment: The common stock is one of the more speculative 
of the household equipment equities. 

EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CLASS B COMMON: 


Year’s  Divi- 

ended: Mer. 31 June 30 Sept. 30 Dec. 31 Total dends Price Range 
D$0.21 D$0.07 D$0.28 None 3 —1 
0.12 0.48 0.60 None 9 —1% 
0.01 D 0.05 D 0.04 $0.50 2 
0.23 0. 0.55 0.50 7™%4— 3 
0.65 0.42 1.07 1.00 154%4— 6 
$0.34 0.23 $0.21 D 0.17 0.61 0.75 13%— 3 


D 0.24 D 0.24 4%— 2% 


«Earnings reported semi-annually from 1932 to 1936 and quarterly since. Including 
50 cents extra. {To August 10, 1938. 


794 General Fireproofing Company 


, Earnings and Price Range (GLP) 


Data revised to August 10, 1938 <u VORK COME EXCHANGE 


Incorporated: 1902, Ohio, as successor to 30 


International Metal Lath Company. Office: 20 PRICE RANGE 
Logan Avenue, Youngstown, Ohio. Annual 10 Oe 
meeting: First Monday in March. Number [=] 


of stockholders 1937): pre- $4 


ferred, 228; common, 1,26 EARNED PER SHARE L 82 
DEFICIT PER SHARE Is 


Capitalization: Funded debt 


$59,296 

*Preferred stock (7% cum. 1931 ‘32 ‘33 ‘34 ‘35 '36 ‘37 1938 

Common stock (no par). jeweeeeue 316,982 shs 


*Callable at $110 per share after April 1, 1950. 


Business: Manufactures and markets under trade name 
“G-F Allsteel” a diversified line of steel office furniture and 
equipment including safes, desks, tables, bookcases, filing, 
storage and display equipment, shelving, aluminum chairs, and 
similar products. Chief customers are banks, office buildings, 
municipalities and various business enterprises. 

Management: Has succeeded in developing many new and 
profitable lines. Long connected with the business. 

Financial Position: Comfortable. Net working capital as of 
December 31, 1937, $2.7 million; cash, $393,210. Working capital 
ratio: 4.5-to-1. Book value of common, $13.35 per share. 

Dividend Record: Regular preferred payments from 1906 to 
1932; arrears eliminated 1935, dividends have since been main- 
tained. Distributions on common each year since 1913, except 
1933 and 1934. No fixed rate. 

Outlook: Volume of sales and profits are sensitive to the 
trend of general business activity. New developments, such as 
the increasing use of aluminum in chairs and office furniture, 
play an important réle in maintaining and expanding sales. 

Comment: Common stock is a typical business cycle issue. 


EARNINGS, RECORD AND PRICE RANGE OF | 


Years ended Dee. 31: 1933 1934 1935 1936 9328 

Earned per share...... Dsl 165 D$0.14 = $0.37 $1.09 $1.62 $345 

Dividends paid ....... 0.25 None None 0.10 0.80 1.60 $0.35 
Price Range: 

7% 10 8% 12 213% 2536 14 

ks 2% 25% 3% 4% 12% 10% 9 


*To August 10, 1938. 


No. 793 Fanny Farmer Candy Shops, Inc. 
os Eamings and Price Range (FFY) No. 795 Greenfield Tap & Die Corporation 
NEW YORK CURB 
Data revised to August 10, 1938 4 paice nanan] 
Incorporated: 1919, New York. Office: 7 10 , A 10, 1938 Earnings and Price Range (GTD) 
Griffith Street, Rochester, New York. An- . bs Data revised to August 10, 30 [|_NEW_ YORK CURB EXCHANGE 
nual meeting: First Wednesday in March. 0 Incorporated: 1912. Massachusetts, as con- 15 
Number of stockholders (April 1, 1938): $3 solidation of Wiley & Russell Co. and Wells 10 PRICE RANGE 
3,600. EARNED PER SHARE $2 Bros., 5 
p Greenfield, ass. nnual meeting: rst 
Capitalization: Funded debt.......... None : Wednesday in March. Number of stock- 0 RRS $4 
Capital stock ($1 par)......... 390,464 shs 1931 "32°33 °36 °37 1938 holders (April 1, 1937): $6 preferred, 1,190; 
$1.50 preferred, 1,070; common, 830. sys 0 
DEFICIT PER SHARE $2 


Business: Operates some 225 retail candy shops, about one- 
half of which are located in New York and Massachusetts, and 
the remainder in other eastern and middle western states. 
Candies are furnished from six centrally located factories in 
Boston, New York, Rochester, Detroit, Minneapolis and Mil- 
waukee. Merchandise is sold at one price. 

Management: Capable and aggressive. 

Financial Position: Strong. Net working capital as of De- 
cember 31, 1937, $1.3 million; cash, $668,991; marketable securi- 
ties (less reserve), $626,332. Working capital ratio: 5.2-to-1. 
Book value of common, $5.11 per share. 

Dividend Record: Satisfactory. Inaugurated in 1928, pay- 
ments have been made in every subsequent year at varying 
rates. Current indicated basis, $1 per annum. 

Outlook: Despite semi-luxury character of products and de- 
pendence upon raw material costs, sales and earnings record 
has been rather stable. Management’s merchandising ability 
suggests further operating gains over the longer term. 

Comment: Capital appreciation possibilities appear limited; 
shares are chiefly attractive for speculative income. 

EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


ear’s 
ended: Mar. 31 June 30 Sept. 30 Dec. 31 Total dends Price Range 
$0.60 $0.28 $0.62 1.50 + 0.87% 
$0.58 $0.29 0.33 0.86 2.06 1.75 254%—16% 
0.30 0.56 $0.50 420%—18% 


*Not available. {Including extra. {tTo August 10, 1938. 


Capitalization: Funded debt .......... 
*Preferred stock $6 (no par).... 23, 66a" = 
+Preferred stock $1.50 conv. 

Common stock (no par)......... 135,771 shs 


$4 
1931 ‘32 °33 °34 '35 ‘36 ‘37 1933 


*Redeemable at $105 a share. Dividends cumulative only if earned. Redeemable 
at $32 a share. Each share convertible into two shares of common. 

Business: Manufactures gages, reamers, taps and dies, pipe 
tools, twist drills and machine tools. Main plant, at Green- 
field, Mass., is supplemented by a branch factory located in 
Detroit, Mich. A wholly owned subsidiary operates in Canada. 

Management: Satisfactory. 

Financial Position: Fair. Net working capital as of December 
31, 1937, $1.2 million; cash, $112,300. Working capital ratio: 
2.4-to-1. Book value of common, $7.75 a share. 

Dividend Record: On $6 preferred, irregular payments since 
1934 recapitalization; last disbursement, $1.50 on December 15, 
1937; none since. On $1.50 preferred, none. Common received 
liberal disbursements 1912-1921; none since. 

Outlook: Demand for company’s products is sharply influ- 
enced by cyclical factors. Rate of activity in capital goods in- 
dustries determines operating conditions. 

Comment: Common is subject to a high degree of leverage. 
Erratic earnings record makes issue speculative. 


EARNINGS RECORD AND PRICE RANGE OF COMMON: 


Years ended Dee. 31: 1933 1934 1935 1936 1937 *1938 

Earned per share....... D$1.58 D$0.81 D$0.67 $0.32 $2.47 eae 
Price Range: 

6 65g 10% 10% 16% 8% 

1% 5 4% 63% 4% 


~*To August 10, 1938. 


@ THE SIXTEEN STOCK FACTOGRAPHS IN THE NEXT ISSUE 


Gamewell Company 
Green (H. L.) 
*Harvard Brewing 
*Hygrade Food Products 


Abbott Laboratories 
Chicago R. |. & Pacific 
Crane Company 
Eitingon-Schild 


Inspiration Copper Natomas Company 
*Irving Air Chute Sun Oil 

*Lockheed Aircraft Universal Leaf Tobacco 
Nat'l Malleable & Steel Waukesha Motor 


*On the New York Curb Exchange; all other issues included in the above tabulation are listed on the New York Stock Exchange. 


| 
ro, 
0 
| 
1 
e = 
k 
e 
of 
lg 
od 
n. 
y. 
e, 
d 
)- 
4 
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The Trend 
Things 


Retail Trade: 


Adverse weather curtailed retail buying in July and 
sales of the leading chain store organizations made a more 
unfavorable comparison with a year ago than in June. 
Another factor, however, was that there was one less 
business day in July. Results of 29 leading store or- 
ganizations indicated an aggregate sales decline of 
around 9 per cent from a year ago, against a drop of 
6.8 per cent in June. One of the largest declines was 
registered by Neisner with a drop of 22 per cent for 
the month and 15.1 per cent for the seven months. Wool- 
worth sales were down 8 per cent last month; Kresge 
reported a decline of 13.9 per cent; Grant’s sales were 
off 9.5 per cent, and S. H. Kress had a drop of 11.2 per 
cent. Better than average results were made by M. H. 
Fishman, McCrory, G. C. Murphy and McLellan, among 
others. 


Electrical Equipment: 


New orders booked during the second quarter by the 
electrical equipment industry were sharply below the 
total for the same 1937 period, but the decline (39 per 
cent) was not as great as that of the initial quarter (43 
per cent). So far in 1938, orders have been running at 
the rate of about $625 million a year. Some measure 
of the industry’s potentialities is seen in a comparison 
of the latter figure with 1929’s total of over $1 billion. 
In the meantime, of course, the number and variety of 
electrical appliances and equipment have grown amaz- 
ingly, and the next period of sustained general prosperity 
should see 1929 levels far surpassed. 


Electric Power: 


Although figures on electric output are possessed with 
definite value as a business barometer, like all other 
statistics these data cannot be accepted blindly, but are 
subject to interpretation. From the standpoint of the 
utility industry itself, the figures for the week ended 
August 6 are highly encouraging, constituting a new 
record since January 8. The decline from a year ago 
was but 6.4 per cent, as against the losses of more than 
10 per cent which characterized recent months. Of 
course, a quickening of the pulse of general industrial 
activity played a part in the performance, but a larger 
share of the credit undoubtedly must go to the widen- 
ing use of air-cooling devices and the fact that this equip- 
ment encountered maximum demand during the heat 
wave which gripped so large a portion of the country. 


Nevertheless, the recently increasing use of power is re- 
sulting in a number of companies running at a higher 
rate than a year ago. Latest figures show gains of from 
0.7 to 8.1 per cent by U. G. L., Northern States, Boston 
Edison, Consolidated Edison and National P. & L. 
Widest declines are being registered by Niagara Hud- 
son, American Water Works and Detroit Edison, the 
loss of business by the latter company reflecting the lower 
levels at which automobile production is running as com- 
pared with this time last year. 


Sugars: 


Sugar company statements this year are not expected 
to make a particularly good showing, one indication being 
American Sugar Refining’s dividend omission last week. 
Prices are lower than a year ago, of course, and volume 
has been reduced. Sugar delivered to the U. S. markets 
under the quota law in the first half of the year totalled 
2.8 million tons, against 3.1 million in the first six months 
of 1937. So far as the beet companies alone are con- 
cerned, their cumulative shipments from October 1 to 
June 30, last, amounted to 696,451 tons against 967,054 
tons in the preceding nine months. With governmental 
controls set up in an attempt to please both producer and 
consumer, the industry’s results have been far from satis- 
factory. 


Shipbuilding: 


More commercial vessels were under construction on 
August 1 than were launched during all of last year. 
Furthermore, aggregate tonnage being built on that date 
was nearly twice as much as last year’s launchings. From 
the standpoint of individual stock issues, this is not of 
great importance inasmuch as most of the shipyards are 
either privately owned or constitute but a comparatively 
small proportion of the activities of large corporations. 
But from an industrial standpoint, this trend is far from 
unimportant, and has been one of the factors responsible 
for the steel industry’s operating sate making even as 
good a showing as it has been doing in recent months. 
Other industries also are feeling the stimulation of the 
country’s growing shipbuilding activity. 
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August 17, 1938 The FINANCIAL WORLD : 31 
: | MARKET SITUATION eeKly Business Summar 
1 
1938 1937 
: *Crude Oil Production (bbls.).......... 3,317,850 3,316,400 3,349,050 3,651,150 
Electric Power Output (000 K.W.H.).. 2,115,847 23093,907 
— tSteel Output (% of capacity)......... 39.4% 39.8% 37.0% 84.6% 
: tAutomobile Production (U. S. A.)..... 14,771 30,390 32,078 78,736 
In light of an unprecedented outpour- | ‘Wholesale Commodity Price Index.... 75.8 we 76.6 wee 
ing of Federal funds it is too much July 30 July 28 July 160 July 3 
gs Ne or EOE , 3,04 3,416 3,315 
to expect defeat for all the “100 per sBank Clearings outside New York City $2,136 
” otal Car adings (number of cars).. 88,703 80,882 : ’ 
cent” advocates of the New Deal, but | +gituminous Coal Production (tons)... 983,000 378,000 964000 1,802°000 
the fact that numerous opponents of | Financial World Index of Industrial si 
A 74.3 73.8 74.0 98.0 
the Administration’s so-called key 
*Daily Average. of beginnin f followi i 
legislation have been victorious is g of following week. tWard’s Report. §000,000 
highly significant. it is becoming | Federal Reserve Reports 
more and more obvious that the next | Member Banks, 101 Cities (000,000 omitted) ‘ ae 
Congress will display an independence 3369 
” Total brokers’ loans................... "602 "595 "623 1,38 
of White House orders that has not Other loans for purchasing securities. . 574 577 578 708 
been witnessed in more than S1xX years. U. S. Government securities ae 9,301 9,299 9,318 9,432 
ia : : : Investments, other than Govt. Bonds.. 3,094 3,096 3,092 3,038 
Politics will continue to play an im- Total net demand 14,951 15,160 15,127 14,877 
portant réle in shaping the course of | Brokers ioane ONY. 1175 
: Reserve System 
the markets, but its effect during the Federal reserve credit outstanding.... 2,574 2,583 2,585 2,561 
next several years promises to be | Total money in circulation............ 6.465 6.416 6.433 6.468 a 
more favorable than otherwise. Miscellaneous Factors 1938 sear oe 
tInventories May Apr. Mar. M wake 
Raw materials index................. 154 165 “174 ry ae 
° ° Manufactured goods index............ 124 122 122 107 
® Uptrend Continuing? Combined index .......0-.....0.00000- 142 147 152 99 
June May Apr. June 
*Farm income — total (including sub- 
All in all, nothing has developed $559 $554 $549 $631 
: INCOMES 45 44 60 27 
*U. S. G t debt $37,287 $37 165 422 $36, 718 
that—regardless of the temporary | tNow capital flotations................ 129,060 198,954 35,935 81,745 
reactions that may be seen—stock Building contracts. Daily average 
(F. W. Dodge—in millions)......... 8.41 9.65 11.33 12.37 


prices have experienced the initial 
phase of a definitely upward trend 
of indeterminable duration. It is rec- 


*000,000 omitted. 
Commercial & Financial Chronicle. 


Dow-Jones Averages 


+Corporate new issues only: excludes refunding; 000 omitted— 
t{Department of Commerce: 1923-1925 = 100. 


by highly artificial measures. Never- | 7) 89.87 90.00 90.21 90.01 89.90 89.65 
theless the weight of evidence is that | paity Volume N. Y.S. E. Tecan 
much additional ground will have to Sales (shares) ........ 609,700 1,169,940 829,060 910,000 830,000 810,000 
be covered before the rise approaches , 
lmination. And it i h Weekly Car Loadings 
a culmination. And it is to be hoped he _ g July 23 July 16 July 9 July 24 
- in meantime it will be pos- Baltimore & Ohio. .......-.00200000000s 44,031 45,952 37,253 57,014 
sible to take the steps needed im order Delaware & Hudson..........- te a ae a 9,256 9,727 8,084 11,251 
to place the revival on a sound | Delaware, Lackawanna & Western..... 12,880 12,277 10,085 14,849 
oundation and thus avoid the climax Norfolk & Western. 38.738 
that will if New York Central... 62,323 61,201 50.786 83,077 
iC] ew York, Chicago & St. Louis........ 
ernmental fiscal and other policies 85,151 $3,826 71,406 116,045 
are adhered to. 7,990 7,857 6,81 11,610 
9,931 11,020 9,307 12,044 
Market Policy 27'821 28°256 24°029 32.044 
and for Southern Ry. 29;333 31,012 26,359 35.047 
considerable time to com in- | Northwest District 
e, the Chicago & Great Western.............. 5,087 4,827 4,230 5,607 
vestor is warranted in maintenance of Chicago, Milwaukee, St. Paul & Pacific 36.175 25,364 20,890 39.334 
: Hicago & Northwestern... x 31,315 26, 39, 
positions in issues having better than Great ee eg a 16,127 15,686 13,339 27,444 
average prospects of earnings im- | Central Weat District 
provement during the current busi- | Atchison, Topeka & Santa Fe.......... 25,803 29,880 29,963 31,460 
‘ . Chicago, Burlington & Quincy.......... 24,248 25,881 21,112 26,796 
ness cycle. Until some new set of cir- Chicago, Rock Island & Pacific. ........ 20,687 22:184 19.166 23.079 
j j | Southern Pacifie ....... 39, 
continuation of recent market dull- | 19/953 20,229 17'340 22'638 
ness or a really reactionary price per- | Western Pacific ............0e.see eens 3,434 3,207 2,786 3,804 
for b ded Southwestern District 
ormance can be regarded as con- Kansas City 3.589 3,309 4,074 
j j $13 issouri-Kansas-Texas .660 6,945 7,957 
phase Missourt Pacis 31,058 23,245 21,777 24,126 
of a definte reversal of the direction | Texas & 7,793 8,310 7,064 8.701 
of stock prices.—Written August 11; | Note: Freight car loadings reflect current sectional business conditions. Loadings 


Richard J. Anderson. 


from the 15th to the 15th give a rough indication of earnings for the current month. 
(Compiled from Association of American Railroads figures.) 


the 


The FINANCIAL WORLD 


Vol. 70. No, 7 


CURRENT 
LITERATURE 


Upon request, and without obligation, any of 
the literature listed below will be sent free 
direct from ths firms by whom issued. To 
expedite handling, each letter should be con- 
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THE FINANCIAL WORLD 
21 West Street, New York, N. Y. 


STOCKS, BONDS, COMMODITIES 
Folder explaining trading methods, com- 
mission charges and commodity units. 
(Published by J. A. Acosta & Co., Mem- 
bers New York Stock Exchange.) 

COMMON STOCKS OF BUILDING MA- 

TERIAL COMPANIES 
This tabulation may be of interest to in- 
vestors desiring to participate in any 
improvement in the building industry. 
(Published by Hayden, Stone & Co., 
Members N. Y. Stock Exchange.) 

ODD LOT TRADING 
An interesting booklet which explains the 
advantages of odd lot trading for both 
large and small investor. (Published by 
John Muir & Co., Members New York 
Stock Exchange.) 

TRADING METHODS 
24-page informative booklet on this sub- 
ject. (Published by Chisholm & Chapman, 
Members New York Stock Exchange.) 

SOME FINANCIAL FACTS 
A 24-page booklet containing a brief de- 
scription of the American Telephone & 
Telegraph Company and the organization 
and operations of the Bell System. (Made 
available by American Telephone & Tele- 
graph Co. 

CAN I MAKE A LIVING AS A LIFE 

INSURANCE REPRESENTATIVE? 

An informative and interesting 30-page 
booklet on this subject. It covers every 
phase and is suitable for anyone seeking 
employment which offers a future. (Pub- 
lished by Mutual Life Insurance Company 
of New York.) 


The Authoritative Facts on Wall 
Street's Most Disputed Problem! 


THE MARGIN 
TRADER 


@ By KEMPER SIMPSON, 
Former Economic Adviser to 
SEC. “A menace; a sucker; 
a necessity in the financial 
market”—the margin trader is 
being called all three. But 
what are the unbiased facts? 
What are the ACTUAL 
EFFECTS of margin trading 
on the trader, the investor, the 
broker, the banker and the 
business man? This timely 
and novel analysis (based on 
research done for the SEC) 
tackles every phase of the 
problem without gloves. It un- 
covers the pitfalls of margin 
trading in a startling way by 
substituting facts and figures 
for opinions and “guarded 
statements.” An important, in- 
formative, authoritative, up-to- 
the-minute study of “Trade in 
Securities and Insecurity in 
Trade.”....... $2.00, Postpaid. 
Financial World Book Shop, 
21 West Street, New York. 


How to 


Reply to Jones 


ESSE JONES is peeved at the re- 

luctance of banks to extend credit. 
He claims that they should exercise 
greater liberality. The commercial 
credit companies can show good 
profits and without incurring undue 
risks, and Mr. Jones sees no reason 
why the banks cannot follow their 
example. But the head of the RFC 
confuses the issue when he compares 
these corporate lending agencies with 
the banks. Unlike the credit com- 
panies, the banks act as trustees for 
the funds of their depositors and 
hence assume a grave responsibility 
for the safety of these deposits, 
which they would have to make good 
out of their own capital and surplus. 


Let anyone whose credit is in good 
standing approach a bank for a loan 
and he experiences no difficulty in 
getting what he needs. Unforty- 
nately, this class of customers is not — 
in need of additional capital; they 
find themselves hard put to profit 
ably use their own funds. Yet there 
is a way whereby the banks could 
effectively answer Jones. Let them 
make a record of applications for 
loans, submit them to Mr. Jones, and 
ask him if it would be good banking 
to take risks on applications which in 
their judgment are doubtful. And 
ask him if he would approve of the 
Reconstruction Finance Corporation 
extending the credit—probably were 
he faced with the responsibility of 
decision he would see the matter in 
a much different light. The banks are 
eager for good loans despite what 
Jones says. 


DIVIDENDS 


DECLARED 


Pe- 
Company Rate riod 
Amer. Business Shrs. ......... 6c .. 
Am. Deck Co. 8% pf. .....0.. 2 Q 
Amer, Factors Ltd. .......... M 
Am, Invest. Co. (Ill.) ........ 40c Q 
Amer. Laundry Mach. ........20c Q 
Bird & Son, Inc. 5% pf..... $1.25 Q 
$1 Q 
Brewer (C.) & Co., Ltd....... 50c M 
Brown Fence & Wire A...... $1 S 
Canfield Oil Co. 7% pf..... $1.75 Q 
Cent. Ark. Pub. Sve. 7% pf..$1.75 Q 
Cent. Ohio Lt. & Pwr. Co. si 
te $1. Q 
Columbian Carbon ........... $1 Q 
Continental Cusualty (Chic., Q 
Crown Cork & Seal $2.25 pf. séiee Q 
Crum & Forster Ins. Shrs. A & 
30c .. 
Do 7 $1.75 Q 
crunding Martin Mfg 7% pf.$3.50 S 
Power & Li ight % 
1.12 Q 
0000000 
Pominion Fire Ins. *(Toronto) . $3 
Q 
Fairbanks Morse pf......... Q 
Firestone Tire & pf. 30 Q 
Fishman Co. (M. H.)........ lie Q 
Gallaher Drug Co. 7% pf...$1.75 Q 
Gen. Acceptance Corp. $1.50 
37%e Q 
75e Q 
Gen. Gas & Elec. Corp. (Del.) 
Hammond Instrument 6% pf...75¢ Q 
Hancock Oil (Calif.) A and B.25e Q 
Hanna Co. (M. A.) pf....... $1.25 Q 
Hart-Carter conv. pf. ........ 50c Q 
Chem. 00. 30c .. 
Oe, (0. @ 
50e Q 
Huston (Tom) Peanut ........ 25e Q 
Kansas City Stock Yards of 
$1 Q 
$1.25 Q 
Kobacker Stores pf......... $1.75 Q 
Kresge Co. 30c .. 
Matson Navigation ........... 25¢ Q 
— Tow. Cp., 7% 
Nebraska Pow. 7% pf.. Q 
Q 
New Bedford 15e .. 
os 
$1.75 Q 
Niles-Bement-Pond ..........50¢ .. 
Ohio Power 6% pr. ........- $1.50 Q 
Package Machinery .........50¢ Q 
Patterson-Sargent ........... 25c Q 


Pay- 
able 


to 


ww 


ro 


~ 


Hidrs. 


of 


Record 


Pe-  Pay- Hidrs. of 
Company Rate riod able Record 
Pfaudler Co. 6% pf. ...... $1.50 Q Sep. 1 Aug. 20 
Pillsbury Flour Milis ieesaed 40c Q Sep. 1 Aug. 15 
Public Serv. Colo. 5% pf...41%c M Sep. 1 Aug. 15 
DO OF. 50c M Sep. 1 Aug. 15 
58%ce M Sep. 1 Aug. 15 
Puritan “Tee Ce. $4. S July 30 June 30 
$1.624% Q Sep. 15 Aug. 31 
25e .. Sep. 20 Sep 
Secord (L.) Candy Shops....75¢ Q Sep. 1 Aug. 15 
Corp. 15¢ Q Oct. 1 Sep. 12 
So. Porto Rico Sugar........ 25c .. Sep. 20 Sep. 
hi $2 Q Sep. 20 Sep. 
Spear & Co. Ist & 2d pf..$1.38742 Q Sep. 1 Aug. 15 
= New Mexico Util. 7% 
$1.75 Q Sep. 1 Aug. 20 
Tide Water Assoc. O......... 25¢c Q Sep. 1 Aug. 19 
$1.12% Q Oct. 1 Sep. 12 
Tilo 25e Q Sep. 15 Aug. 25 
Timken Det. Axle pf....... $1.75 Q Sep. 1 Aug. 20 
Toledo Ed. 7% pf.......... 58%e M Sep. 1 Aug. 15 
50c M Sep. 1 Aug. 15 
M Sep. 1 Aug. 15 
Truax-Traer Coal Co. 6% pf. 50 Q Sep. 15 Sep. 1 
$1.37% Q Sep. 15 Sep. 
U. S. Envelope pf. ......... $3.56 S Sep. 1 Aug. 15 
U. SB. Potash 6% pf........ $1.50 Q Sep. 15 Sep. 
50c .. Sep. 1 Aug. 17 
$1.75 Q Sep. 1 Aug. 17 
Virginia Fire & Marine Insur..50¢ S Sep. 1 Aug. 20 
Weisbaum B. Brower.......... 10c .. Sep. 1 Aug. 16 
Western Auto Supply......... 25c .. Sep. 1 Aug. 19 
Weill (Raphael) $4 S Sep. 1 Aug. 1 
Wheeling Elec. $1.50 Q Sep. 1 Aug. 8 
Whiting 64%% pf. ........ $1.62% Q Aug. 1 July 29 
Accumulated 
Artloom Corp. pf. ......... $1.75 .. Sep. 1 Aug. 15 
$1 .. Sep. 1 Aug. 15 
Cost. 10. S. $1 .. Sep. 15 Aug. 20 
DO MF. $1 .. Sep. 15 Aug. 20 
Knudsen Creamery Co. $1.50 
KORE Q Aug. 25 Aug. 15 
Schumacher Wall Bd. Corp. $2 
50c .. Aug. 15 Aug. 5 
Extra 
50c .. Sep 1 Aug. 15 
Huston (Tom) Peanut ......... $1 .. Aug. 15 Aug. 5 
So. Porto Rico Sug......... 725c .. Oct. 1 Sep. 15 
Initial 
Gatineau Power .........se0. 20e Q Sep. 15 Aug. 20 
Optional 
Reeves (Den'l) *12%c .. Sep. 15 Aug. $1 
Reduced 
Manhattan Shirt ............. 20c .. Sep. 1 Aug. 19 
Metropolitan Investments ..... .. Aug. 15 Aug. 6 
Spencer Kellogg & Sons...... 30c .. Sep. 9 Aug. 24 
Resumed 
5e .. Sep. 15 Aug. 15 
Special 
$1 .. Aug. 25 Aug. 15 
Omitted 
Amer. Sugar Refining..... Last Paid 25c¢ July 2,’38 
Brown Fence & Wire...... Last Paid 15¢ Feb. 28,’38 
Diversified Royalties of Am..Last Paid $3 Apr. 15,38 
Last Paid July 1,’38 


Joliet Heating 6% pf...Last Paid 7%c Apr. 11,38 


*Payable in cash or preferred stock. {Payable by 
Russell & Co. 


| 
ae Sep. 1 Aug. 15 
Aug. 30 Aug. 20 
Aug. 10 July 3 
te Sep. 1 Aug. 20 
oe Sep. 1 Aug. 20 
ae Sep. 1 Aug. 20 
* Sep. 1 Aug. 20 
Aug. 15 Aug. 20 
3 Aug. 31 Aug. 15 
ee Sep. 30 Sep. 20 
ct Sep. Aug. 20 
ns Aug. Aug. 15 
£ Sep. Aug. 15 
yo Oct. Sep. 12 
= Sep. Aug. 19 
ats Sep. Aug. 15 
Sep. Aug. 31 
Fae Aug. Aug. 19 
<< Aug. Aug. 19 
Sais Aug. Aug. 2 
Sep. Aug. 20 
Sep. Aug. 12 
July June 30 
ee Sep. Aug. 15 
af Aug. Aug. 6 
ie Sep. Aug. 17 
“a Sep. Aug. 15 
5 Sep. Aug. 15 
i Aug. Aug. 5 
: a Aug. Aug. 5 
: Oct. Sep. 1 
‘i Aug. Aug. 5 
Aug. Aug. 5 
Pps Sep. Aug. 15 
Sep. Aug. 15 
Aug. IJ Aug. 1 
Sep, Aug. 15 
Sep. Aug. 18 
f Sep. Aug. 15 
Sep. Sep. 1 
‘ Sep. Aug. 22 
4 Sep. Aug. 15 
: Dec. Nov. 15 
Sep. Aug. 15 
Aug. Aug. 15 
Aug. July 15 
Aug. July 15 
Sep. Aug. 20 
Sep. Sep. 1 
pee Oct. Sep. 15 
Sep. Aug. 31 
Sep. Aug. 31 
res Aug. Aug. 10 
a Aug. Aug. 15 
: Sep. Aug. 20 
cs Sep. Aug. 20 
Sep. Aug. 10 
ee Sep. Aug. 20 
Sep. Aug. 12 
ae Sep. Aug. 12 
ane Sep. Aug. 12 
Peet Sep. Aug. 12 
Sep. Aug. 12 
Sep. Sep. 3 
; Sep. Aug. 8 - 
Sep. Aug. 15 
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To Escape the Worry and Ten- 
sion That Wreck Life, Read— 


BUILD YOUR 
OWN FUTURE 


‘6 A; long as we live, the future is 

coming to pass. To one man it 
brings joy and the realization of his 
dreams—to another, tragedy. All your 
life you have seen such futures hap- 
pening. Years ago, some intimate of 
yours gave evidence of splendid possi- 
bilities. Now he is a broken man, sick 
and discredited. An acquaintance you 
believed had little promise is wealthy 
and revered. How did it happen? No 
question is more important than this, 
none upon which you and I need more 
light. Here we are, working at our 
tasks, trying to save a little money, giv- 
ing what love we have to our intimates, 
and hoping, always hoping, for a better 
tomorrow.” But suppose we are strug- 
gling to no avail, without plan. Dr. 
David Seabury’s new, practical book can 
help. 314 pages, $2.50, postpaid. 


Books of Lasting Value 


FOR THOUGHTFUL PEOPLE 


To Prepare Yourself to Speak 
on Any Occasion, Own— 


THE SPEAKER'S 
DESK BOOK 


: is becoming more and more of an 
asset to a man in business to be able 
to express his ideas clearly and con- 
vincingly. This holds true whether you 
want to “say a few words” before an 
executive meeting, to your board of 
directors, to your Parent Teachers’ 
Association, to your Lodge or Rotary 
or Kiwanis Club, at a political meeting 
or over the radio. No matter what the 
occasion may be, no matter what your 
topic, you will find THE SPEAKER’S 
DESK BOOK a gold-mine of source 
material and inspiration—conveniently 
classified and indexed for quick refer- 
ence. Over 5,000 sparkling epigrams, 
nearly 1,200 pointed anecdotes and se- 
lected treasures of thought and expres- 
sion from the masterpieces of all time. 
695 pages. $3.85, postpaid. 


To Understand the Concentra- 
tion of Wealth, Read— 


“AMERICA’S 60 
FAMILIES” 


ve have been hearing a lot about 
the “60 families” said to own or 
control most of the nation’s wealth. 
Who are they? What is their estimated 
wealth? How has the vast power of 
this concentrated wealth been used in 
the past? Just what are the charges and 
implications of Ferdinand Lundberg’s 
widely quoted and heatedly discussed 
book: “AMERICA’S 60 FAMILIES.” 


You can’t dispose of the author’s sweeping 
criticisms by ignoring them, by calling names, 
by declaring the viewpoint prejudiced, or by 
finding in them some element of error and 


exaggeration. The critic, even though un-~ 


friendly, even though wrong on some points, 
may be a better friend of our institutions un- 
der attack than the 100% loyal supporter who, 
by defending and excusing things as they are, 
helps to perpetuate error and injustice and 
eventually destroy the system of private en- 
terprise. Be in a position to intelligently dis- 
cuss this highly controversial book. 
postpaid. 


To See Clearly Why Dictator- 
ship Must Fail, Read— 


“THE Coming VicToRY 
OF DEMOCRACY” 


ERMANY’S most famous exile, 

Thomas Mann, Nobel Prize Win- 
ner, tells simply and convincingly, from 
first-hand observation, why the “Dic- 
tatorships” cannot succeed. Small in 
size, tremendous in concept, this book, 
“The Coming Victory of Democracy,” 
is a thorough examination of the con- 
flict between democratic and Fascist 
ideas in the world of today, and a state- 
ment of faith in the eventual triumph 
of democracy. 

How can we sweep the world clean 
of the Fascist terror that threatens 
us today? The world’s greatest living 
man of letters gives the answer in “the 
sharpest and noblest political utterance 
that has come out of exiled Germany 
. . . a manifesto composed on the battle- 
fields of the human spirit.”—The Nation. 
Second edition now ready. Order to- 
day. $1.00, postpaid. 


To Increase Personal Accom- 
plishment, Read— 


‘‘How To GET 
THINGS DONE” 


HINGS, undone, have a way of 

nagging us. No matter how much 
we've done, there are always things 
still to do . . . little annoying details, 
obligations of one kind or another, 
projects that need just a bit more of 
this before they can get started, and 
plans that need just a touch of that 
before they begin to take shape. Some- 
how there’s always a fog of unfinished 
business around us to interfere with our 
pleasure or our rest. 

There’s a way of dealing with these 
things. David Seabury, practical psy- 
chologist, discovered it many years ago 
... and he has been living it, testing it, 
trying it on others ever since. The 
astonishing thing about this technique of 
accomplishment is that it is simple to 
use, and it works! It will enable you 
to do things with such ease that emer- 
gencies will bring no tension, and hours 
of work no fatigue. 275 pages—$2.00, 
postpaid. 


All Books Sent Postpaid the Same Day Your Remittance Is Received 


To Safeguard Your Liberties 
and Your Property, Read— 


“COALITION OR CHAOS’’ 


Y OU think the government can’t take 
what you own away from you. 
But when taxes soar to equal your prop- 
erty income then, in effect, your prop- 
erty has been confiscated. In this book 
Roger W. Babson outlines a plan to 
eliminate mounting bureaucratic costs 
through a Coalition Government, which 
will start the country on the road to 
real recovery. The plan is not an idle 
theory, not an untried experiment. In 
a similar critical situation Great Britain 
formed a coalition government and 
saved the day. Mr. Babson says: “Un- 
der any system of parties, patronage, 
and spoils, the cost of government 
pyramids to fantastic proportions. To- 
day the average family is compelled to 
toil and slave, to support its govern- 
ment, about four months out of every 
year! Moreover, that burden is still 
growing. In these times of storm, we 
face coalition or chaos... .” 


A book for every home owner, every owner 
of stocks, bonds, mortgages, bank deposits or 
insurance policies. 140 pages, price, $1.25, 
postpaid. 


(New York City Buyers Add 2% for Sales Tax) 


FINANCIAL WORLD BOOK SHOP 
21 WEST STREET, NEW YORK 
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So CHARLES BELVIN Smokes Luckies, the 2 tol 
Favorite of America’s Independent Tobacco Experts 


OBACCOLAND has many indepen- 

dent experts — skilled auctioneers, 
buyers and warehousemen. These men 
do not work for any cigarette company, 
therefore they are impartial. Here’s what 
one of them— Charles Belvin, indepen- 
dent buyer—tells you about tobacco: 


““Atauction after auction for over 19 years, 


I’ve seen Luckies buy the best grades 
of tobacco —the ‘Cream of the Crop’!” 

Sworn records show that, among Mr. 
Belvin’s fellow experts, Luckies have 
over twice as many exclusive smokers as 
have all other cigarettes put together. 


FRIES: 
Charles Belvin—independent buye, . 
_ —has smoked Luckies for 10 years, 


In addition to the finest tobacco, Luckies 
give you throat protection. The“Toasting” 
process, you know, takes out certain 
harsh irritants found in a/l tobacco. So 
Luckies are a light smoke— gentle on 
your throat — delightful to your taste. 
Let a one-week trial prove it! 


Sworn Records Show Thar-W\TH MEN WHO KNOW TOBACCO BEST-IT’S LUCKIES 2 TO Im 


ec Copyright 1938, The American Tobacco Compa 
tes 
West) 


